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staxpayer 


want to make an urgent plea to all of you 

to please supply us with your e-mail ad- 
dress if you have not already done so. 

Our strategic direction is increasingly fo- 
cused on organizing large numbers of sup- 
porters to affect public policy outcomes. We 
simply cannot do this effectively if we cannot 
be in touch with you more often than once 
every three months. 

Pages 30-35 detail some recent campaigns: 
our ongoing fight to end the long 
gun registry, stop MPs from send- 
ing junk mail outside their rid- 
ings, ending OAS and GIS pay- 


fone the M 


Taxpayers engaged are taxpayers empowered. tanigan@taxpayer.com 
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Troy Lanigan 


supporters, donations and victories. 

Those of you that receive this publication 
are the primary funders of our activities. Yet, 
most of you are not on our e-mail list and as 
such see very little of the advocacy efforts we 
undertake. Moreover, there is power in num- 
bers. Taxpayers engaged are taxpayers em- 
powered. 

The two most common objections to using 
e-mail are download speeds in rural areas 
with dial-up and a frustration with 
receiving more “junk e-mail.” Well, 
we promise to never send you junk 
mail. And second, we've taken out 


ments to prison lifers like Clif- 76 Wriche:cm graphics so that download speeds 
urgent plea to ; 
ford Olson and most recently, all of you to on dial-up are no longer a concern. 


successfully supporting the audi- 
tor general's effort to open Parlia- 
ment’s books for the first time in 
19 years! 

Each of these successful efforts 
was initiated by an Action Update 
sent via e-mail. SO. 

But don't take it from me. 

In this issue of The Taxpayer 
we offer three full pages of letters and I en- 
courage you to take the time to read for your- 
self the enthusiasm this new direction has 
breathed into the organization. 

Some have said these policy issues are 
largely symbolic. Fair enough, but they are 
also creating leverage for larger issues (the 
debt, corporate welfare, public sector wage 
gap) and more important, gathering tremen- 
dous momentum. 

It's amomentum that is resulting in more 


The Canadian Taxpayers Federation is a federally incorporated not-for-profit 


and non-partisan organization dedicated to lower taxes, less waste and 
accountable government. Founded in 1990, the Federation is independent 
of all partisan or institutional affiliations and is entirely funded by free-will, 
non-tax receiptable contributions. All material is copyrighted. Permission to 
reprint can be obtained by writing the admin office. Editorial cartoons are 
used by permission. 
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please supply 
us with your 

e-mail address 

if you have not 
already done 


Try it out, and if you don't like 
receiving our e-mails you can al- 
ways unsubscribe. I promise you, 
you will not be disappointed. Pick 
up the phone right now and call us 
at 1-800-667-7933 with your e-mail 
address. Fax us at 1-800-465-4464. 
Or, even better, e-mail us at ad- 
min@taxpayer.com. 

On March 24th this year we sent to one re- 
cipient an Action Update that was opened 
3,225 times. How? It was forwarded to peo- 
ple, who forwarded it to more people who 
forwarded it to still more people. That's the 
power of a viral campaign. It is how thou- 
sands of Canadian taxpayers see our videos. 
commentaries, petitions, calls to action and. 
as a result, are introduced to the CTF for the 
first time. It is how we will grow. It is how 


we will succeed in advancing our mission. 
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Around the CTF 


The CTF has had an incredibly productive 
first six months of 2010 from helping eliminate 
senior benefits for prison lifers to continuing to 
blow the whistle on gold-plated MP pensions. 
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be represent- 

ing. I will be will- 

ing to donate more to the 
CTF as I monitor your op- 
erations and the effect on 


government. Way to go! 
Don Beckett 
Calabogie, Ontario 


I am a long-time sup- 
porter of the NDP, and 
continue to be. However, 

I am donating to the CTF 
because you have man- 
aged to be both non-par- 
tisan and relevant. You 
have successfully dis- 
tanced yourself from any 
party affiliation, thus keep- 
ing your eye ‘on the prize’. 


Letters-to-the-editor 
Letters may be edited for 
length, content and clarity. 
Send your letters to: 
The Taxpayer 
c/o #105-438 Victoria Ave 
E. Regina, SK _S4N ON7 

| Fax: (250) 881-1108 
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Well done! 
I especially appreciate the 
current work on Parlia- 
mentary spending, the sal- 
aries of some of the small 
Aboriginal band council 
members and the dumb 
“fake lake” thing. Hell ... 
all of the stuff you’ve been 
e-mailing lately has been 
great! Keep it up. 
Jon Oxley 
Lethbridge, Alberta 


I like the opportunity 
to see how my MP voted. 


Great idea. Keep it up! 
Gary Marshall 
Cowichan Bay, BC 


Thank you for being a 
voice for us. Maybe if we 
all get together we can 
start making our politi- 
cians accountable and stop 
some of the nonsense that 


has been going on. 
Larry Shantz 
Bloomingdale, Ontario 


You guys do great work, 


Calgary, Alberta 


Thanks for the Updates. 
Sure am happy to see what 
we have accomplished to- 
gether with your help. 
Keep up the very good 


work. 
Maggie Forbes 
St. Albert, Alberta 


The work your group 
does is AWESOME! 


Thanks from a taxpayer! 
Tony Hermann 
Medicine Hat, Alberta 


Well done! Worth eve- 
ry penny of my donation. 
Keep up the good work! 


Carol Levasseur 
Delta, BC 


Thanks to [information 
I gleaned from Taxpayer. 
com] I [sent a letter] to the 
prime minister. It’s time in 
Canada for more online ... 


citizen action. 
Roberta Hodges 
Port Moody BC 
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It is my hope this organ- 
ization will grow across 
Canada speaking for eq- 
uitable taxes and respon- 
sible spending. Govern- 


ments are out of control! 
Stephen Sinasac 
Binbrook, Ontario 


I have just signed and 
forwarded [one of your 
petitions] to my e-mail 
friends. I hope, with your 
help, we can continue to 
make changes via e-mail 
as we can contact so many 


in a very short time. 
Judy McKinnon 
Surrey, BC 


What a thrill to see your 
information and how we 
can play a part in ensur- 
ing that action can be tak- 
en. Keep up the good work 


HOA AAADEAYVNNANASTAA WAAAY 


in opening our eyes and 
minds to what is going 
on and in offering us, the 
public, an opportunity to 
participate and demand 
governments be respon- 
sible to those who have 


elected them. 
Sylvia Sigurdson 
Bifrost, Manitoba 


Thank you for starting 
petition[s] and watching 
out for the taxpayers who 
are unable to keep track 
of everything going on out 
there. 


Sandra Gartz 
Kitchener, Ontario 


Ten percenters 
Your Action Update on 

ten percenters motivat- 

ed me to send e-mails to 


vWE INSTALLED 
IT USING OUR 
FAKE SENSE OF 
FISCAL 
RESPONSIBILITY... 


We BUAALONNVAMND AGORA 


five MPs. Subsequent to 
my e-mail to Jack Layton, 
I have received two e-mails 
from NDP MPs outside my 
riding. No response as yet 
from my Conservative MP. 
I did however receive an e- 
mail from the Conservative 
Party of Canada requesting 


a donation. 
Gil Mouat 
Salt Spring Island, BC 


Why is it that every sin- 
gle Conservative MP voted 
against the motion [to ban 


10 percenters]? 
Carm Morana 
Toronto, Ontario 


No OAS/GIS for 
convicts 


As a senior and a sev- 
en-year military veteran, I 
have been try- 
ing for many 
years to get cov- 
erage for den- 
tal and eye-care 
from our gov- 
ernment. My 
requests have 
been repeated- 
ly turned down. 
In the past 
jg year, my out- 

‘| of-pocket cost 
for these items 
amounted to 
over $3,000. 
Meanwhile, a 
piece of garbage 
like Clifford Ol- 
son is receiv- 
ing every finan- 
( \ cial considera- 
vo tion our govern- 
ment can throw 


CED 


artizans.com 
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at him. Our outrage 
should be directed 
not only to the un- 
deserving benefi- 
ciaries, but more di- 
rectly to those who 
| have allowed it to 
happen. Has no one 
in our government 
been aware of what 
has been going on? 
Bill Colbert 
Hamilton, Ontario 


I would like to 
thank you for your 
initiative in getting 
Bill [C-31] intro- 
duced! I understand 
that at least one of 
the other parties in 
the House of Com- 
mons needs to sup- 
port it in order for it 


Ode to MP Expenses 
Strangely on the news today, 
Miss Fraser couldn’t get her way. 
Requests she made to our MP’s, 
to audit their expenses please! 
The answer then was loud and clear, 
Check our spending? No damn fear! 
Check our clothes and check our hats, 
Check our this and check our that. 
But keep your nose out of our affairs, 
and do your thing with other players. 
If we can make some extra dough 
who are you to tell us no? 

We don’t know how long we'll be here, 
Some will be out on their ear. 
We'll make hay while we are able, 
governments are not that stable. 
We'll be truly dejected, 

When those others get elected. 
You can audit those all you want, 
but audit us? No you shant. 


grams more ex- 
pensive in the long 
run and down- 
loads the cost 
to lower income 
earners. This is 
because upper in- 
come earners pur- 
chase the debt; 
while all taxpayers 
have to pay the in- 
terest. It is in ef- 
fect a transfer pay- 
ment from lower 
to upper income 
earners. 
Governments 
should be prevent- 
ed from borrow- 
ing. Whatever is 
a necessary pro- 
gram or project 


to pass. Please keep 
the pressure on! 
Convicts do not 
deserve benefits — 
the money would be better 
spent to support programs 
for the survivors of their 
crime or their families! 
Roberta Lauzon 
Sault Ste Marie, Ontario 


MP expenses audit 
I think it is time the 
bunch in Ottawa realize 
that the Parliament Build- 
ings are NOT Mount Olym- 
pus and the Prime Minis- 
ter is NOT Zeus and the 
MPs and Senators are 
NOT Greek Gods. None of 
them feel them feel they 
owe Canadians access to 
the books showing how 
$500 million is spent run- 
ning Parliament? We are 


should be fund- 


T Trower 


Georgetown, Ontario 


their bosses! A poll by 
Leger Marketing shows 
that 88% of Canadians 
want the books opened up 
— are they listening? 
Shirley Scott 
Toronto, Ontario 


Debt 


Recently Mr. Flaherty 
announced stricter rules 
for Canadians regarding 
taking on too much debt. 
Maybe they should apply 
the same rules to them- 
selves? 

Anna Moscardelli 
Point Edward, Ontario 


Deficit spending, and 
borrowing to cover that 
spending, makes pro- 


ed by current taxa- 
tion, which would 
thus be cheaper 

in the long run and force 

a more step by step ap- 
proach to be affordable! 
Rod McGillawee 
Oshawa, Ontario 


Gun registry 
I appreciate your work. 
I took the time to send 
e-mails to Ignatieff and 
the eight MPs in his cau- 
cus that earlier support- 
ed abolishing the regis- 
try. Thank you for making 
it easy to click and send. 
THAT had me doing my 
letters right away instead 
of “I'll do it later.” | 
Peter Murray | 
Toronto, Ontario | 


wasteWatch 


MPs sued, taxpayers pay 


A recent report states that between 2006 
and 2009, taxpayers picked up the legal fees 
for 29 MPs who were sued. The Board of In- 
ternal Economy (BOIE) refuses to provide 
any details on the law suits including MP 
names, legal fees or damage payouts. 

BOIE stated 34 MPs had requested assis- 
tance, but five were turned down because the 
lawsuits were not connected to their duties 
as an MP 

This is the same board that oversees 


The taxpayer-friendly skies 


The House of Commons is a member ofa 
number of international parliamentary asso- 
ciations. Each association holds events which 
— as a member — Canada is obliged to both 
send and host participants. 

SUN Media reports $1.6 million was spent 
in 2009 for 86 trips that included Japan, 
Trinidad and Tobago, Australia, Bermuda 
and numerous European destinations. 


MP expenses and initially turned down MPs love the taxpayer-friendly skies, and it 


Sheila Fraser’s request to audit their books. 
Of the 34 lawsuits initially considered by 
BOIE, seven involved employment issues, 
three defamation, two libel and one Parlia- 
mentary privilege. There was no indication 
what the remaining 21 involved. 
Curiously, Liberal MP Paul Szabo stated 
in an interview with SUN Media that the re- 
lease of details on lawsuits was a major rea- 
son MPs resisted an audit of their expens- 
es. Some speculate the list of lawsuits may 
include sexual harassment cases that could 
prove politically damaging. 
With files from The Hill Times 
and Sun Media 


shows 


The Canadian Parliament spends ap- 
proximately $3.6 million a year relat- 
ed to its Parliamentary association ob- 
ligations. This includes $1 million on 
membership fees and approximate- 
ly $2.5 million on travel and hosting. 
Commendably, Senator David Tkachuk 
sought to axe the budget but was un- 
successful convincing his colleagues. 

Liberal MP Byron Wilfert who spent 
$20,744 travelling with a Senator to To- 
kyo last year told SUN Media that ref- 
erences to junkets “infuriates” him. “I 
don't have to justify anything I do, be- 
cause it is very clear what I do.” 

Wilfert said his trip to Japan for ex- 
ample convinced officials there to ap- 
point a military attaché at their embassy in 
Ottawa — an issue that weighed heavily on the 
minds of many Canadians we're sure! Wil- 
fert also met with the prime minister of Viet- 
nam because he is the chair of the Canada-Vi- 
etnam association. No word on a military at- 
taché from Vietnam. 

Though there are rules governing interna- 
tional travel, (i.e. MPs can only fly business 
class if the trips are over nine hours long), 
MPs seem to treat them more as guidelines — 
one pair of tickets to Geneva was just under 
$8,000. 

With files from SUN Media 


Who is auditing the auditor? 

In 2004, when Alain Lalonde left his 
employ with the federal government to 
work as an auditor for the City of Ottawa, 
he had to decide what to do with his fed- 
eral pension? 

Lalonde decided to merge his feder- 
al pension with his municipal. But there 
was a problem — his federal pension was 
actually worth less than the municipal 
one. In order to get full benefits from his 
municipal plan, Lalonde had to kick in 

additional dollars. 

So Lalonde asked the City of Otta- 

wa to compensate him for all the mon- 
ies he had to pay to top up his munici- 
pal pension. Incredibly, city councillors 
approved the request awarding Lalonde 
$104,000. 

Many city councillors admitted they 
made a mistake approving the deal and 
a few confessed they had no idea what 
they were being asked to approve. 

One pension specialist says the city 
set a horrid precedent and expects a 
number of employees to ask for sim- 
ilar privileges. He questions how the 
city can say no. 

Ironically, this entire issue was 
sparked by the auditor who is sup- 
posed to make sure there is no waste 
and abuse in city spending. 

With files from CBC.ca 


@@ Citizens should be 
free to build public 
support around a 
public policy position 
and get in the face of 
our elected officials. 
But should taxpayers 
be forced to pay for 
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Big bucks for big government activists 


Federal taxpayers fund | 
: obby- 
of millions of dollars each ad groups to the tune 


During the Copenhagen Warm-mongering Con- 
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Award given the Prime Minister for failing to al 
quately address C02 reduction. ~ 
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Facing off on Facebook 


The federal government is paying Social 
Media Group (SMG) - a Toronto-based busi- 
ness — $75,000 to monitor comments posted 
on online forums and social media sites such 
as Facebook. 

Specifically, the contract calls 
for SMG to monitor discussion 
critical of the commercialized seal 
hunt off Canada’s East coast. 

When SMG becomes aware of 
discussions, it notifies staff from 
either the Department of Fisher- 
ies and Oceans or the Department 
of Foreign Affairs who will then 
engage the discussion and present 
arguments countering those op- 
posing the hunt. 

Staff from these 


two departments Why don’t 

have been specifi- we just 

cally ua wana deport 
age in online dis- : 

eae convicted 


cussion. 

If this test pro- 
ject proves suc- 
cessful the pro- 


am and would simply require a city bureau- 
crat calling over to Environment Canada or 
spending an hour or two on the internet. 

One city councillor, David Shiner, said he 
was speechless when he found out via the me- 


non-citizens, instead of jailing them and then deporting 
them after their sentence is finished? 


gram may be ex- 
panded to include other areas of discussion. 
With files from Canadian Press 


Blowing in the wind 


This past spring, Toronto city councillors 
were surprised to learn the city was spending 
$250,000 to study Toronto’s weather and the 
possible impact climate change may have. 

Specifically, the study will address three 
specific issues: 

@ “What is Toronto’s current weather and 

climate? And why? 

® How are Toronto’s current weather and 

climate drivers expected to change? And 
why? 

® What will be Toronto’s future climate and 

weather? And why?” 

Most call it a complete waste of tax dol- 
lars as the issue has been studied ad nause- 


dia about the expenditure. He said though 
they will be studying “blowing of the wind” 
in reality, tax dollars are being blown out the 
building. 

With files from the National Post 


In a galaxy far, far away 


It was discovered via an access to informa- 
tion request by Canadian Press that taxpay- 
ers spent $400,000 in a failed bid to produce 
a menu for space travel. The Canadian Space 
Agency (CSA) wanted to develop a unique- 
ly Canadian menu for its astronauts, with the 
grandiose idea it would eventually replace the 
time-proven American fare used by NASA. 

So in 2006, the Space Agency tendered a 
contract to develop a menu. The Space Agen- 
cy coughed up $65,000 and Agriculture Cana- 
da $350,000. 


wasteWatch 


The space fare had to be uniquely Canadi- 
an and some of the proposed menu items in- 
cluded Bison meat loaf and maple cookies. 

But there were problems. The mushroom 
sauce wasn't thick enough and there were 
concerns it would come apart in space. There 
was also the issue of providing packaging that 
would ensure an extended shelf life. 

By January 2008, those developing the 
space food menu were requesting more mon- 
ey. By the end of 2008, the program was 
wrapped up having failed to produce even a 
single days menu. 

The only thing CSA had to show for the 
nearly half-a-million dollars was a doz- 
en packages of cookies called “canasnacks,” 
which were shipped to NASA. 

So did the Canadian astronauts starve? No. 
CSA simply bought commercially available 
items at the local food store. 

Why weren't these used in the first place? 

Well, according to one CSA representative 
there were concerns that despite what the 
packaging said, the items may not be original- 
ly Canadian. 

With files from ctv.ca 


Greece of 
America 


In the small 
California city of 
Bell (population 
38,000), Taxpay- 
ers are up in arms 
after discovering 
their city manag- 
er is paid $787,637 
annually and re- 
ceives a 12% in- 
crease each year. 
The chief of police 
is paid $457,000 
annually and coun- 
cillors $100,000 
each for part-time 
work. According 
to 2008 statistics, 
the annual salary of 


Bell residents is only $24,800. 

This past July, enraged taxpayers closed 
down a council meeting where there were so 
many in attendance they couldn't all fit in the 
chambers. Many gathered in the lobby where 
they pounded on the chamber doors demand- 
ing council members resign. 

Those inside demanded accountability and 
transparency. However, councillors refused to 
address the salary issue and ended the meet- 
ing stating they required prior notice for such 
discussions. 

With files from bloomberg.com 


Skip prison time, just deport 


The Winnipeg Sun’s Tom Brodbeck recent- 
ly made an interesting observation — why does 
the Canadian justice system spend millions 
of dollars housing prisoners who will almost 
certainly be deported upon their release? 

Brodbeck noted an example recently where 
a non-citizen was sentenced to 15 years in 
prison for murder. 

As taxpayers spend about $100,000 per 
prisoner per year on in- 
carceration costs, Brod- 
beck asks — why don’t we 
just deport the guy now 
instead of spending $1.5 
million and then deport- 
ing him? 

The CTF is currently 
seeking information from 
the federal government 
to determine how many 
criminals in Canadian 
prisons fit into this cate- 
gory. Stay tuned! 

with files from the 
Winnipeg Sun 


It’s not science 
fiction: $400,000 
for a dozen 
packages of 
cookies. 


Refugee Reform 


Federal Citizenship and Immigration Minister, Jason Ken- 
ney — and former president of the CTF — has been unafraid to 
rock the boat in policy changes under his portfolio. 

Minister Kenney’s Bill C-11 would make several changes to 
Canada’s immigration and refugee system that will see legiti- 
mate refugees fast-tracked, bogus refugees sorted out and tax- 
payers getting better bang for their buck. 

States Kenney: “Canada’s asylum system is broken. We 
must act to avoid a two-tier immigration system: one for im- 
migrations who wait in line — often for years — to come to Can- 
ada, and another for those who use the asylum system, not for 
protection, but to try to get through the back door.” 

Included in the reforms are a new appeal process for appli- 
cants, a guarantee to remove failed applicants within a year — 
as opposed to the current average of 4 1/2 years — and a “safe- 
country” designation to help streamline the process. 

Government estimates put the waiting time for a refugee’s 
claim to be heard at 60-days under Minister Kenney’s pro- 
posed reforms, a massive improvement over the 19-month av- 
erage right now. 

Government estimates place the cost of failed asylum 
claims at $50,000 per case, a cost carried mostly by provin- 
cial governments for healthcare and welfare spending. It is es- 
timated that this cost will be reduced to $29,000 per claimant 
under the proposed regime. 

While provincial governments will see savings from the re- 
forms, the federal government is expected to increase its Re- 
settlement Assistance Program (RAP) by $54 million. RAP is 
geared towards helping 
refugees settle and in- 
tegrate, a much more 
productive use of tax- 
payers’ money than 
paying for the health- 
care and welfare of ille- 
gitimate refugee claim- 
ants. 

The political dynam- 
ics surrounding Minis- 
ter Kenney’s proposed 
reforms are still shifting 
and the final product 
that will become law is 
still not known, but if the main thrust of 
what he is attempting to achieve is suc- 
cessful, immigration/refugee reform ad- 
vocates and taxpayers alike will have 
cause for celebration. 


to $29,000. 


Keys please 


In early July, Peter Kelly, 
the mayor of Halifax, made 
the extraordinary move of 
issuing a memo to coun- 
cillors warning of alco- 
hol abuse, excessive alco- 
hol consumption in public 
and drinking and driving. 

The move was made af- 
ter complaints from citi- 
zens and even members 
of city council, about the 
behaviour of a handful 
of councillors at public 
events. 

Kelly mentioned no 
names and added though 
concerns were expressed 
these councillors may 
have driven after drink- 
ing alcohol, there was 
no direct evidence this 
happened. It was lat- 
er revealed at one public 
event, Kelly confiscated 
the keys of a councillor. 

Kelly admitted in the 
past he has 
had one-on- 
one meetings 
with coun- 
cillors over 
their drink- 
ing habits. 

With files from 
Canadian 
Press 


Changes 
to how 


Ottawa handles failed asylum 
cases would see provincial costs 
drop from $50,000 per claimant 
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A “stimulating” irony... 

When Jean Chretien’s government 
funded a bocce ball court under the 
guise of “infrastructure,” it became a 
symbol to the Opposition Conserva- 
tives of Liberal profligacy. 

Yet, a little more than a decade lat- 
er, and the Conservative government 
has funded two — yes two — bocce ball 
projects as part of its Economic Stim- 
ulus Plan. 

Macleans.ca has released an excel- 
lent summary of projects funded un- 
der the two-year, $40 billion plan an- 
nounced in January 2009 (S60 bil- 
lion if one includes matching contribu- 
tions from lower levels of government). 
And bocce ball courts just scratch the 
surface: one bowling alley, two slo- 
pitch parks, three cricket pitches, six 
lawn bowling clubs, ten skateboard 
parks, 17 baseball diamonds, 47 ten- 
nis courts, 50 soccer fields, 51 curling 
rinks and 280 arenas and ice rinks. 

How about $127,875 for a canoe 
and dock in Northern BC or $1 million 
to “increase awareness” of the Calgary 
Stampede. Then there’s $60 million 
over five years to promote cruise ships on the St. Lawrence and Saguenay Rivers and 
$569,425 for a statue to honour the founder of Baie-Comeau, Quebec (no, it’s not Bri- 
an Mulroney). There's a further $1.5 million for a circus school, a comedy school and 
a theatre school. 

Don't worry, business got in on the action as well. Canada Bread, for example, re- 
ceived $2 million to “engineer and design” a new plant. Never mind that the company 
generates $1.7 billion in revenue each year. 

A spokesperson for the PMO notes that highways, roads, water systems, public 
transit and municipal buildings account for 80% of the funds. N onetheless, that still 
leaves billions spent on rushed projects of dubious benefit at a time the federal gov- 
ernment alone is borrowing $135 million a day. 

The Parliamentary Budget Office notes that when the recession officially ended in 
November 2009, only one-tenth of stimulus funds had been spent. The stimulus obvi- 
ously has much to do with ribbon cutting than economic recovery. 

Nonetheless, the stimulus continues. Economic Action Plan signs — which, accord- 
ing to Le Devoir, cost between $800 and $7,000 each ~ are still being erected faster 
than paint can dry. Stimulus spending in July is expected to hit a jaw-dropping $900 
million! Jean Chretien’s bocce ball court is fiscally “conservative” by comparison. 


With files from macleans.ca 
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HST: Measuring the cost on 
BC and Ontario households 


By David Murrell, PhD 
he Ontario and Brit- 
ish Columbia govern- 
ments — in their re- 
cent announcements on the 
imposition of the Harmo- 
| nized Sales Tax (HST) - em- 
phasize possible invest- 
ment and job creation benefits from the new 
tax. The HST replaces the old provincial re- 
tail sales taxes. It broadens the consumer tax 
base to include most service expenditures 
and allows businesses to write off HST taxes 
paid on inputs and capital purchases. Both 
governments stress their respective reduc- 
tions to personal income taxes, through 
increased tax credits and, in Ontario’s 
case, actual reduction in tax rates. 
However, a recent study I have com- 
pleted on the new HST suggests that 
middle and upper-mid- 
dle income groups in 
the two provinces will 
face rather stiff tax in- 
creases. And British Co- 
lumbia households will 
pay relatively more in 
taxes. (Here I report 
only longer-run net tax 
increases in 2008 dol- : 
lars —i.e., after the On- _@S will face 
tario Sales Tax Transi- _ rather stiff 
tion Benefit stops and — tax increas- 
when the effects of in- es. 99 y 
put-tax cost savings are 
passed more fully onto 
consumers). My study suggests — 
looking at both HST increases and 
personal income tax reductions — 
that the average family in Ontario 
will pay an extra $290 in net taxes 
and the average family in British Co- 
lumbia will pay an additional $320 in 


@@A recent 
study | have 
completed on the 


the two provinc- 


new HST suggests that 
middle and upper-mid- 
dle income groups in 


yr A 


net tax payments (see table page 14). 

Why the difference? In large part, the gov- 
ernment of Ontario has announced a reduc- 
tion in their lowest personal income tax rate, 
from 6.05% to 5.05%. All families paying in- 
come tax benefit from this reduction. But Brit- 
ish Columbia announced no corresponding 
rate cut. The British Columbia government did 
announce an increase in the basic personal in- 
come tax exemption. And the B.C. government 
(like the Ontario government) did announce 
enhancements to HST rebates for lower in- 
come families. 

But the personal income tax breaks an- 
nounced by the government of British Colum- 
bia are relatively small. Overall, I cal- 
culate that the average 
per-family 
personal 

income 
tax re- 
duction 
amounts 
to about 
$270. In 
contrast, 
Ontario re- 
duced per- 
sonal income taxes by al- 
most $500 per household. 
My research sug- 
gests that the gross 
HST increase hits 
lower-income fami- 
lies harder than is 
the case for mid- 
dle- or higher-in- 
come house- 
holds. This 
makes 
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sense, 
since the 

HST is a tax on 
consumption — and higher-income families 
save proportionately more and escape some 
tax through saving. But my calculations show 
that the announced personal income tax re- 
ductions benefit lower-income groups much 
more. Both provincial governments announced 
enhancements to their respective low-income 
sales tax credits. The British Columbia govern- 


ment increased their basic personal income 
tax credit while the Ontario government low- 
ered their lowest personal income tax rate. 
The net change in tax regimes benefit low- 
income groups, but hit middle- and upper- 
—,. middle-income families hard. For exam- 
’ ple, my findings show that a family in the 


overall. In British Columbia, the cor- 
responding low-income household gains 
slightly less than $200 (see table). 


@6Both provincial governments 
should consider lowering their re- 
spective HST tax rates by 0.5 per- 
centage point, to 7.5% (Ontario) 
and 6.5% (British Columbia).9® 


However, any benefits to income tax reduc- 
tions dissipate, as incomes increase. 

The table shows that the second income 
quintile — corresponding to low-income work- 
ing families — does not benefit in any mean- 
ingful way. And the table shows that an upper- 
middle-class families (the fourth quintile) pays 
an extra $500 in Ontario and an extra $560 in 
British Columbia. 

How do my results compare with other eco- 


Net Per-family Tax Impact, by Income Class — Dollar and Effective 
Tax Rate: Ontario and British Columbia (2008) 


Ontario 
all first second third fourth fifth 
households 
net tax changes* $ 289 -164 -35 252 492 921 
tax rate changes** % 45 -.99 -.10 48 48 65 
British Columbia 
all first second third fourth fifth 
households 
net tax changes* $ 323 -193 = 344 558 934 
tax rate changes** % 09 -1.23 -.01 69 18 16 


Each of the five quintiles represents 20% of all households according to income (i.e. the first quintile is the 20% of the households with the lowest income, etc.). 
* Note that these data represent new housing spending, including acquisition costs, renovations and new cottages. ** Bottom lines show net tax changes as a per 
cent of disposable income respectively 
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nomic studies? Recent 
studies predict much 
smaller or no tax in- 
creases [Burleton and 
Petramala (2010), gov- 


tical model-building. I 
just mention that I dis- 
agree with two major 
underlying assump- 
tions. 


Othe average family in Ontario will pay 
an extra $290 in net taxes and the average 
family in British Columbia will pay an addi- 

tional $320 in net tax payments. 


ernment of Ontario 

(2010b), Veldhuis et. 

al. (2010)]. Basically, these other studies either 
ignore the impact of the HST on home con- 
struction costs or they amortize tax payments 
on new construction over many years. Where- 
as provincial governments collect new HST tax- 
es on housing immediately, these studies — cal- 
culating the HST increase two or three years 
hence — allow amortization over many years to 
reduce their predictions on tax burdens. Fur- 
thermore, these studies assume that business- 
es pass between 90 to 100% of input-tax sav- 
ings to consumers. My study assumes 60% of 
such savings are passed on — given that some 
new-HST commodities (e.g., home fuel and 
electricity) face regulated or monopoly pricing. 
I emphasize the other research is conscientious 
and is undertaken using good data and statis- 


Finally, since aver- 

age households — and 
in particular middle- and upper-middle income 
households — face significant tax increases, 
what should the two provincial governments 
do? First, the government of British Columbia 
should emulate Ontario and reduce its respec- 
tive lowest personal income tax rate by 1 per- 
centage point. Second, both provincial govern- 
ments should consider lowering their respec- 
tive HST tax rates by 0.5 percentage point, to 
7.5% (Ontario) and 6.5% (British Columbia). 
Such tax relief I think would eliminate the tax 
increases I show here. 


David Murrell, PhD is a Professor in the Department 
of Economics at the University of New Brunswick 
in Fredericton. Dr. Murrell’s complete study can be 
found at Taxpayer.com and Policystudies.ca 


Summary of Effects on Households, Ontario and 
British Columbia, to Policy Literature” 


Ontario 


HST 


This paper [Murrell(2010)] $1041 
Government of Ontario (2010) 1291 
Fraser Institute (2010) 

TD Bank Le: 
Michael Smart (2007) 1097 


British Columbia 
Net Tax** Net Tax** 
$289 $793 $323 
106 = = 
7 262 44 
75 Toe = 
7 1372 = 


* all data are dollars per family ** includes personal income tax reductions and input-tax savings *** HST tax includes input-tax savings, and for the other studies 
they do not Source: author's own calculations; Government of Ontario (2010); Government of British Columbia (2010). 
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staxpayer 


by Mark Milke 
C anadians, especially those in the more 
productive and prosperous provinces, 
should now get used to bailing out not 
only profligate governments at home — think 
equalization payments to Quebec and the At- 
lantic provinces — but abroad. 

Most people will have heard of the troubles 
in Greece — economic troubles but also riots 
that killed three employees in a bank, includ- 
ing a pregnant woman, after rioters set fire to 
the bank. Those riots started over demands 
to Greece by the European Union and the In- 
ternational Monetary Fund (IMF) to get its fis- 
cal house in order. Apparently some Greeks, 
mostly those employed by the government and 
who waved Marxists flags, thought they were 
entitled to mid-50s retirement, lavish benefits, 
long paid holidays, low productivity and that 
the rest of Europe and debt-holders should 
continue to pay for that lifestyle indefinitely, 
without any bills ever coming due. 


The easy Greek lifestyle 

That was never sustainable. For example, 
the German newspaper, Der Spiegel, report- 
ed the following about a new investigation into 
Greece’s spending habits by a newly hired 
“general inspector of public administration,” a 
sort of auditor akin to Canada’s auditor gener- 
al. He found the following: 


@ On weekends, hospitals admit elderly peo- 
ple who require nursing care or are con- 
fused because their children bring them 
there so that they can take a few days of 
vacation; 


@ An administrative office called Kopais, 
named after the lake of the same name 
was established in 1957 to prepare for the 
draining of the lake so that roads could be 
built in the lakebed. That lake disappeared 
in 1957, forever, but 53 years later, there 
are still 30 employees working at Kopais. 
When employees retire or are let go, their 
positions are filled with new employees, 
who are paid monthly salaries of up to the 
equivalent of $3,225 Canadian; and 


® Greece has more than five times as many 


PHOTO: FLICKR/JESPEL 
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| 
| 
civil servants per capita as the United 
Kingdom. 
Der Spiegel noted other problems with 
Greece: 
@® 450 doctors report annual salaries of only 
$13,000 Canadian on their tax returns; 


@ So many people in Greece are in the un- 
derground economy that their combined 
earnings make up 25% of GDP; and 


® The IMF found that just 8,401 Greeks owe 
their own country a total of over $26 bil- 
lion Canadian in back taxes. 


Canadians are on the hook for Greek 
overspending as well 
All this and more are why Greece is in such 


:taxpayer 


trouble. But what most Canadians may not re- 
alize is that we too are on the hook for Greek 
overspending. Canada is a member of the IMF 
and as such, has obligations in crises such as 
the one unfolding in Europe. 

In essence, the IMF acts as a lender of last 
resort, a sort-of international line of cred- 
it for nations to which normal investors (you, 
your retirement fund pension managers, and 
others) won't lend money. Such investors are 
rightly afraid that money lent to such govern- 
ments may never be repaid, or partly repaid, 
or repaid in currency that has been devalued. 
So they demand high interest rates or refuse 
to lend at all. 

It is in this latter scenario that the IMF must 
step in, when others refuse to lend. In these 


scenarios, the indebted governments are in 
such a mess that they can’t even borrow mon- 
ey on a short-term basis for existing commit- 
ments such as payrolls and interest on debt. 
It’s akin to a business that has payroll to meet 
and interest payments coming due on past 
loans, and where the bank suspects the busi- 
ness is not viable, and thus refuses to lend the 
company any more money forcing a default. 


Canada and the IMF: $22 billion line 
of credit 

So how much are Canadians on the hook 
for? Normally, Canada has $10 billion in cred- 
it that the IMF billion can draw upon but dur- 
ing the 2008 financial crisis that amount was 
upped by another $12 billion. Thus, Canada’s 


staxpayer 


PHOTO: FLICKR/BEN SUTHERLAND 


Canada’s own 
“line of credit” to the 
IMF is $22 billion. So 
far, the IMF has drawn 
“just” $200 million 
out of that account 
for Greece (with an- 
other $2 billion for 
other IMF commit- 


ments).@@ 


government workers 
(and other Greeks who 
get much earlier re- 
tirements than Ger- 
mans for example); it’s 
also Canadians who 
must now bail out the 


own “line of credit” to the IMF is $22 billion. 
So far, the IMF has drawn “just” $200 million 
out of that account for Greece (with another 
$2 billion for other IMF commitments), though 
the federal department of finance expects that 
figure to rise as the Greek bailout is a three- 
year deal. 

Finance notes that such monies are paid 
back with interest. And the reason for IMF 
bailouts is not without justification. Unlike 
companies, where if they go out of business 
other firms pick up their business and some 
of their employees, bridge financing of the sort 
the IMF provides allows a country to continue 
paying its police, army, pensioners and school- 
teachers. Would we, for example, really want to 
cut off Bangladesh or Haiti if natural disasters 
or other circumstances made them unable to 
pay even their necessary government employ- 
ees? My guess is most Canadians are OK with 
that kind of emergency aid. 


The great worldwide debt trap 

Still, as the example of Greece indicates, 
there is great danger in the IMF bailing out 
country after country; the reckless spend-hap- 
py ones such as Greece apparently thought the 
party could go on forever. It couldn't, and it’s 
not only Germany, France and the rest of the 
European Union that must now bail out Greek 
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Greeks. 

In their new book, This Time It’s Different, 
economists Carmen Reinhart and Kenneth Ro- 
goff detail how over eight centuries, plenty of 
countries have dealt with cumbersome debt by 
defaulting on all of it, negotiating away part of 
the principal or interest, extending the repay- 
ment period, or by inflating their way out of 
the debt (paying back the debt with currency a 
fraction of its pre-inflation value). 

None of those are great options. Full or par- 
tial defaults are unfair to those who lent the 
money (your pension fund perhaps?) and in- 
flation kills the savings of average citizens. 

In the case of Greece, a partial default 
(which might happen anyway despite IMF 
help) could be the best of a bunch of bad op- 
tions as lenders around the world need to face 
the consequences of risky behaviour — lending 
to countries that overspend. That’s not a great 
solution, but neither is asking taxpayers in 
Canada, Germany and elsewhere to fund mas- 
sive public sector overspending in Greece. 

Greece is a perfect example of why govern- 
ments should only run deficits in times of war 
or Depression — we all end up paying for it 
when they don't. 


Mark Milke is research director for the 
Frontier Centre for Public Policy fcpp.org 


TAX F: 
Charting Ta 


dom Day 


he CTF was founded 20 years 
ago, and for 18 of those years, 
the Fraser Institute has released 


annual Tax Freedom Day (TFD) cal- 
culations. TFD is the day — figurative- 


policy win is permanent, no defeat ev- 
erlasting. 


Understanding the cost of 
government 


ly - Canadians stop working for the 
various levels of government and start 
working for themselves. 


So, how have we done? 

In 1992, TFD fell on June 1st; and in 2010 
TFD fell on June 5th. A loss of 4 days. 

Hmmm ... what to make of that? Either 
we're not doing a very good job or things 
would have been a whole lot worse without 
us. 

Perhaps the more important observation 
is the last 18 years have been highlighted by 
ups and downs and through it all we’ve man- 
aged to hold steady. 

We take solace in the dictum: No public 


@@ Because borrowed money must be 
paid back, annual deficits are merely ‘de- 
ferred taxation’. If annual def- 174 
icits are included as 
part of our annu- 


‘s 166 
al tax bill@® = 
162 
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by Derek 
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Research Director 
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Taxes are the cost of a service — gov- 
ernment. And TFD helps Canadians 
understand just how much you pay for 
that service. A quick look at your pay stub 
can tell you about income tax and payroll de- 
ductions. Your receipt from a purchase at 
the local hardware shows you how much 
you paid in value-added tax. But there are a 
host of other hidden taxes like import duties, 
gas and liquor taxes you don’t see. Similarly, 
business taxes are ultimately passed along to 
and paid for by consumers. 

In 2010, the average Canadian family (com- 
prising of two or more individuals) earned 
$92,754 in income (including government 
transfers) and paid a total $39,141 for the 
cost of government. Put another way, the total 
cost of government for the average Canadian 
family in 2010 amounted to 42.2% of cash in- 

174, come. This does 
not include the 
“deferred” 
cost of gov- 
ern- 
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brought about through deficits. 


Tax bill for average Canadian family 


An explosion of government 
made worse by borrowing 


with two or more individuals, 2010 


The Fraser Institute uses 1961 Total cash income $92,754 
as base year. Back then, TFD fell Income taxes $13,356 
on May 3rd. Fast forward to to- Sales taxes 6,230 
day and the tax bill for the av- Liquor, tobacco, amusement, 
erage Canadian family is a full & other excise taxes 2,314 
1,624% higher. Taxes have grown Auto, fuel, and motor vehicle license taxes 1,044 
faster than any other set of costs Social security, medical, and hospital taxes 8,100 
for families, including housing, EXO peu axes 3,606 
food and clothing. In fact, the av- LIC O. CIE RSS : a 
erage Canadian family pays more ESOS Ths ; 

P Natural resource taxes 478 
in taxes than all three of these 
bined today. In 1961, th Snes Raa te 
ee hee Total taxes $39,141 
tax bill came to 33.5% of fami- 
Taxes as a percentage of cash income 42.2% 


ly income. By 2009, that figure 
rose to 41.7%, while only 37.1% 
was spent on housing, food and 
clothing. 

While the official tax bill has 


increased by 1,624% since 1961, the real fig- 


ure is actually much higher. With the excep- 
tion of the period between 1997 and 2008, 
the federal government and many of its pro- 
vincial counterparts have run long-term, 
structural deficits. Because borrowed money 
must be paid back, annual deficits are mere- 
ly ‘deferred taxation’. If annual deficits are 
included as part of our annual tax bill, Tax 
Freedom Day in 2010 moves from June 5th 
to June 30th - a staggering 1,793% increase 
in the cost of government since 1961. 


Taxpayer gains erode 

So-called surplus budgets that took off in 
2000 forced governments to respond to de- 
mands for tax relief. In 2000, your CTF suc- 
cessfully led the effort to eliminate brack- 
et creep taxation and fought for deeper cuts 


Source: Veldhuis, Niels & Palacios, Milagros./ Fraser Institute Tax Simu- 
lator, Calculations by Authors. April 19, 2010 


in the Fall Economic Updates in both 2005 
and 2007. In each instance tax reduction 
was measurable and broad-based. A similar 
pattern followed in the provinces. 

It's important to note that the tax reduc- 
tions that took place in the 2000s would not 
have been possible without a defining fed- 
eral budget in 1995 that tackled a massive 
deficit primarily by reductions in spend- 
ing. That budget was in large measure a re- 
sponse to a CTF led campaign that resulted 
in a 225,000 signature petition and rallies 
in 19 Canadian cities. 

Of course history is soon to repeat itself. 
Taxes are inching upward again to pay for 
massive increases in spending and the in- 
terest payments that follow. Since election 
of the Harper Conservatives in 2006 the size 
of government has increased 42% in just 5 
budgets. Sadly, it appears the Opposition 


Breakdown of the Average Family’s Tax Bill by level of 
Government — 2010 prem nay. estimates 


SSS Federal gov't Municipal gov't | Total Tax Bill 


$20,523 


Source: Fraser Institute * The average family with two or more individuals *** Excludes natural resource levies Source: 


The Fraser Institutes’s Canadian Tax Simulator 
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parties want government to grow even larg- 
er. 


for new spending and tax hikes, it’s 
easy for Canadians to be misled. 
That’s why organizations like the 
Canadian Tax- 
’ 66 payers Feder- 
Because ation are vital 


borrowed mon- in speaking up 


Summary 

Better than any other measure, the 
Fraser Institute’s 
Tax Freedom Day 


has provided the ey must be paid for taxpayers. 
public with a great- back, annu- Taxpayer gains 
er understanding of the al deficits are and losses co- 


cost of government and the 
taxes that pay for it. With 
three levels of government 
continuously suggesting 
their finances are tight, 
public sector unions cry- 
ing about “cuts” to servic- 
es (even when funding lev- 
els increase) and special 
interest groups calling 


merely ‘de- lour the last 20 


ferred taxa- Years as they 
on! 69 will no doubt co- 
; lour the next 20 
years. The bet- 
ter informed and better commit- 
ted we are to demanding a focused 
and limited role for government the 
more secure and prosperous our 
society will be. 


Breakdown of Tax Freedom Day by province 
Selected years: 1992 to 2010 Source: Fraser Institute 


|_| 2010 | 2009 | 2008 | 2007 | 2006 | 2005 | 2004 | 2003 | 2002 | 2001 | 2000 | 1999 | 1995 | 1992_ 


Jun5 Jun2 Jun13 Jun16 Jun16 Jun22 Jul3  Jul3 Jun26 Jun30 Jul6 Jul13 Jun13 Jun 20 
FEY May 19 May 16 May 28 Jun1 Jun6 Jun18 Jul13 Jun19 Jun17 Jun14 Jul3 Jun24 Jun5 Jund5d 
ISK 16 Jun11 Jun 20 Jun 22 Jun26 Jul3 Jun25 Jun 22 Jun23 Jun19 Jun28 Jul9 Jun13 Jun 15 
[=] May 30 May 29 Jun8 Jun16 Jun 20 Jun 24 Jun 23 Jun 21 Jun 21 Jun 20 Jun 30 Jun 30 Jun12 Jun 9 
ON [Ney 31 May 29 Jun9 Jun19 Jun16 Jun19 Jun 27 Jun 23 Jun 23 Jun 25 Jun 26 Jun 27 Jun13 Jun 12 
Jun7 Jun4 Jun19 Jun 26 Jun 27 Jun 30 Jun 30 Jun 29 Jun 29 Jun29 Jul6 Jul15 Jun13 Jun 13 
Ty May 26 May 24 Jun3 Jun14 Jun12 Jun15 Jun13 Jun11 Jun 11 Jun11 Jun9 Jun15 Jun5 May 24 
al May 26 May 23 Jun4 Jun14 Jun11 Jun14 Jun10 Jun9 Jun9 Jun3 Jun6 Jun 13 May 21 May 17 
INS tr 04 May 28 Jun 12 Jun 19 Jun18 Jun 20 Jun18 Jun 16 Jun 16 Jun13 Jun13 Jun21 Jun4 Jun1 
[Tm Jun 12 Jun15 Jun30 Jul1 Jun17 Jun19 Jun15 Jun12 Jun12 Jun5 Jun8& Jun3 May 20 May 15 


These figures are net of government transfers and include natural resource royalties 


NOTE: 


There is debate whether natural resource _lantic provinces, Manitoba and Quebec due, 
royalties are a tax or simply the conver- in part, to the large share of their total reve- 
sion of a balance sheet asset into anincome nue that is transferred from other provinces 


stream. Separate Tax Freedom Day calcula- _ through the federal government. Conversely, 

tions are available for provinces with signifi- Tax Freedom Days in the traditional “have “ 

cant resource royalties. provinces come later than would be the case 
Tax Freedom Day comes earlier in the At- without these transfers. 
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self-determination? 


By Fred Litwin 

ack in 2005 I no- 
Be« that Michael 

Moore’s documenta- 
| ry Fahrenheit 9/11 seemed 
to be everywhere — reperto- 
ry theatres, first-run cine- 
mas, you name it. At about 
the same time a new film- 
maker, Michael Wilson, was 
promoting his documentary “Michael Moore 
Hates America.” The film was not yet on DVD 
and I wanted desperately to see his movie, 
so I wrote to the largest repertory (second 
tier) theatre in my home town of Ottawa ask- 
ing them to show it. They replied back that 
they would not be bringing in “Michael Moore 
Hates America,” with very little reasoning be- 
hind their decision. 

It didn’t take long for me to realize that the 
only way I could see such a film was to bring 
it in myself. 

So, in late 2006 I started the Free Thinking 
Film Society. We are a non-partisan organiza- 
tion celebrating the efforts of risk-taking doc- 
umentarians whose work espouses the val- 
ues of limited and democratic government, 
free market economies, equality of opportuni- 
ty rather than equality of result, and the dig- 
nity of the individual, all underscored by a 
healthy and patriotic respect for Western cul- 


22 


ture and traditions. Although there are a lot 
of courageous voices in the non-fiction film 
industry producing thoughtful pieces of art 
which reject cultural relativism, central eco- 
nomic planning and American culpability for 
all that ills the world, you wouldn’t know it by 
looking at the listings for most art house cin- 
emas. 

In the past three years we have shown films 
on the dangers of radical environmentalism, 
the left-wing indoctrination of students in our 
public universities; the threat from radical Is- 
lam; the hypocrisy of leading statists like Mi- 
chael Moore and Noam Chomsky; the hor- 
ror of the United Nations which seems to for- 
gotten the meaning of human rights and free- 
dom; the horrible crimes of the Soviet Union; 
the malignant influence of union power in 
Quebec; the true story of the murderous Che 
Guevara; how the media got Obama elected; 
why global warming ‘advocates’ will hurt our 
economy; and the rise of anti-semitism in Eu- 
rope. 

This past June we presented a lecture. 

Bat Ye’or, an Egyptian- Jewish woman whose 
family was expelled from Egypt in the 1950s 


Contact Information 
Free Thinking Film Society 
freethinkingfilms.com / (613) 261-9060 


ON 


ip 


spoke on “Western Civi- 
lization, Israel, and the 
coming Caliphate.” She 
was joined by her hus- 
band, David Littman, 
who regularly testifies 
before the UN Human 
Rights Council. 

Regardless of where 
you live in Canada, you 
might have noticed that 
your local repertory cin- 
ema plays NONE of these 
sorts of films. You might 
also have noticed that 
any book festival in your 
community NEVER cel- 
ebrates the gifts of free 
markets. And guess how 
many of these films show 
up on campus? For those 
of us who think that lim- 
ited government and per- 
sonal responsibility are 
more than just good ide- 
as, well, too bad! No cul- 
tural activities for you. 

I want to change 
that. Not just in Otta- 
wa, but across the coun- 
try. There’s a huge cul- 
tural gap in Canada, and 
no one brings in small- 
c conservative (small- 
] libertarian) books or 
movies, except for the 
Free Thinking Film So- 
ciety. We need more citi- 
zens to pick up the chal- 
lenge of moving our ideas 
forward. 


Fred Litwin has lived in 
five different countries, and 
currently runs Northern 
Blues Music (a blues music 
label in Canada), the Free 
Thinking Film Society, and 
blogs under the pseudonym 
GayandRight. 


‘taxpayer 


10 Movies You Need to See 


The Soviet Story: Here’s a film that 
should be shown in every school. The 
Soviet Union, like the Nazis, killed on 
an industrial scale, including more 
than 7 million in the Ukrainian famine. 


Indoctrinate-U: Our Universities are 
more interested in churning out left- 
wing ideologues than self-thinking peo- 
ple. This film presents some case stud- 
ies that will make you angry. 


EW YORK POST 
WALL STREET JOURNAL 


NATIONAL REVIEW 


Villusion Tranquille: A film about 
the power of the unions in Quebec. Learn why the Quebec 
‘model’ leads to economic ruin. 


rT - 
Mine Your Own Business: Comfort- HE CAR’ 


able environmentalists who live in the 
west try to stop mining projects in the 
developing world with no care for what 
local populations think. 


Free to Choose: Intellectual giant Mil- 
ton Friedman produced a 10-part TV 
series on why the free market works 
best. 


The Cartel: An American film on the 
power of unions in our schools. Find out why poorly-per- 
forming teachers are never fired! 


1984: George Orwell’s novel about the evils of Stalinism is 
the film version of the must read book. 


The Incredible Bread Machine Film: 
You can find this on YouTube. An 
amazing documentary on economic 
freedom. 


U.N. Me: Guess what? The UN has be- 
come a clubhouse for tyrants and dic- 
tators. This must-see film shines a light 
into a very dark organization. 


GavIET SVGRY 


Casablanca: The best film of all 
time shows why the fight for freedom is paramount to our 
thoughts and actions. 
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Does Canada need 


If passed, Bill C-12 would add 30 more MPs to the House of 


Commons in 2014. In 2004, redistribution added seven seats moving the total number of 
MPs to the current 308. Redistribution addresses population shifts and growth. MPs from 
Ontario, Alberta and British Columbia represent, on average, 26,500 more constituents than 
MPs from other provinces. The current readjustment formula would increase the number 


( > anadians are clamouring for better 
representation not more representa- 
tion! Will Canada really be better with 

30 more MPs? Given that MPs tend to see 

their jobs as catering with taxpayer cash to 

the demands of potential voting blocks, add- 
ing more MPs will merely increase the size 
and cost of government. 

Many Canadians west of Ontario have felt 
for a long time that the ‘east’ has had too 
much power. Trudeau's National Energy Pro- 
gram and Mulroney's handing of the CF18 
maintenance contract to Montreal’s Bombar- 
dier over a Winnipeg firm solidified this feel- 
ing. The feeling continues today now that Ca- 
nadian economic power is shifting 
west. 

The idea is that growing prov- 
inces need more seats to have 
their number of elected MPs bet- 
ter reflect the growing popula- 
tions. This idea that representa- 
tion ought to reflect population is 
a good one in theory. Ideally, seats 
would be redistributed around 
the country taking some from 
one region and giving them to 
another. Troy argues that practi- 
cal politics precludes this. He is 
probably right. But there is an- 
other good reason to avoid this 
nod to adding more MPs. 

Increasing the number of seats 
in an area doesn't seem to make 
any difference on the outcome of 
government. It merely in- 
creases government's 
size and cost. Al- 
berta and BC have 
many MPs in gov- 


ernment including the prime minister. Fat lot 
of good it has done! We have the largest def- 
icits in history. Corporate welfare spending 
grows unabated. Regional development pro- 
grams are both sprouting up and spending 
more. Would adding more MPs really change 
this? 

How much representation do we need in 
Canada? In the United States there is 1 Con- 
gressman for every 708,000 people. In the 
United Kingdom the average is one MP for 
every 95,000 people. I doubt voters there 
would argue they get seven times better gov- 
ernment than the US! Taking Troy’s argu- 
ment to its logical conclusion, BC would need 


| another 19 MPs, Alberta seven 
Kevi n Ga udet and Ontario 51 -- that’s in ad- 


dition to the 30 already pro- 
posed by Bill C-12! Thanks, 
but I'll settle for the addition- 
al seven under the current for- 
mula. 
Until such time as MPs tru- 

ly and properly represent the in- 
terests of their local constituents, 
adding more is a waste of time 
and money. Better to do nothing 
than to add more expensive sheep 
in Ottawa. 


@@ Given that MPs tend to see 
their jobs as catering with tax- 
payer cash to the demands of po- 

tential voting blocks, adding 
more MPs will mere- 
ly increase the size 

and cost of govern- 


ment.@@ 
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of MPs by another seven. However, even after that readjustment the difference in average 
number of constituents per riding between the three provinces and the rest of Canada would 
still rise to 29,000. Bill C-12 seeks to bring that ratio down by adding more MPs above the 
current formula. Now the debate: do we need 30 more federal politicians? Want to join the 


discussion? E-mail: letters@taxpayer.com. 


our existing 308 representatives to better 

reflect voter preferences. Or, simply redis- 
tribute the existing 308 seats under the cur- 
rent system to account for growth and popu- 
lation shifts. Each avoids the unwanted pros- 
pect of another 30 politicians running around 
solving all our problems with other peoples’ 
money. On that, Kevin and I surely agree. 

However, neither is remotely feasible. No fed- 
eral government is going to introduce a bill that 
takes seats from Quebec and Atlantic Canada 
and hands them over to Alberta and BC. 

So where does this leave us? 

As Andrew Coyne notes, the six 
smallest provinces and two 
territories combined roughly 
equal the population of British 
Columbia yet are allotted 63 
seats in our federal Parliament 
versus British Columbia's 36. 
Even after Bill C-12 the differ- 
ence would be 63 to British Co- 
lumbia’s 44. 

As bad as first-past the post is, 
are we now prepared to abandon 
the principle of rep-by-pop as 
well? 

How completely dysfunc- 
tional are we going to allow our 
democracy to become? 

Fostering regional cleavages is 
but the most obvious outcome, but a 
far greater concern rests in a cruel 
irony: the very provinces most 
short-changed in represen- 
tation have traditionally 
been the net benefactors 
to the federation. 

In other words, 


| we could change the way we elect 


Troy Lanigan 


there’s been a bizarre correlation whereby the 
greater your province’s net fiscal contribution 
to the federation; the less your per capita rep- 
resentation is. 

So while Kevin's contention that nothing will 
change may be true; I argue that a more equal 
distribution of seats between rent paying prov- 
inces and rent seeking provinces will at least 
lend itself to more balance, if not more wealth- 
generating policy decisions. 

As for cost, it does not bother me. Half of 
what the feds gave General Motors last sum- 
mer could fund these 30 new seats for 345 
years. The idea of rep-by-pop is not some 
sort of government hand-out. We either live 

in a democracy that enshrines basic 
principles, or we dont. 

The average federal MP in Alber- 

ta represents 131,700 constitu- 
ents, in the four Atlantic provinces 

and North, the number is 69,900. I 

agree, provide allowance for rural 

and remote areas — but a difference 
of nearly 50%? It’s unfortunate that 
the only way to correct this is to 
add more seats; but it must be done 
if we are to treat all Canadian taxpay- 
ers as equal participants in what’s 
left of our fledgling democracy. 


@@ The idea of rep-by-pop is 
not some sort of government 
hand-out. We either live 
in a democracy 
that enshrines 
basic princi- 
ples, or we 


don't.@@ 
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CTF on the Web 


Fa month thousands of unique visitors arrive at Taxpayer.com and our social network sites to 


read postings, join discussions, watch videos, catch a recent newscast or look at pictures from 
the latest CTF event. Here’s a few recent highlights. 


taxpayer.com/blog 


CTF directors regularly post blogs providing 
updates and news of interest to taxpayers. To 
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By: Maureen Bader 
| posted: May 20, 2010 


Topic: British Columbia 


For the first six months of 2010, 
Taxpayer.com earned an aver- 


age of 27,019 unique visitors 
a month; 


Action Updates 


Any taxpay- 
er commit- 
ted to lower 

taxes, less 
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at no cost and 
receive issue and Ac- 
tion Updates. In March and April, CTF sup- 
porters gathered 47,000 names on a peti- 
tion demanding an end to OAS /GIS ben- 
efits for convicts like Clifford Olson result- 
ing in the government introducing a new 
law to end the practice. 


_perek, Kevin, Troy and the est of the CTF team 


twitter.com/taxpayerdotcom 


Follow the Canadian Taxpayers Federation 
or its directors on Twitter.com. 


@KevinGaudet 
CTF has been all over the G8 and G20 for months. 
Glad to see NDP and Libs join in even if late to the 


game. 
May 27, 2010 3:48:25 PM EDT via Tweetdeck 


@colincraig1 
Documentary needed on wasteful film subsidies - 
$12 million in Sask this year alone. See who got 


what - http://bit.ly/BCQErx 
2:13 PM June 21st via Tweetdeck 


@Dfildebrandt 
My alarm went off at $530-billion this morning. I’ve 
got to get rid of that debtclock.ca #cdnpoli #roft 


#tcot 
9:26 AM June 28th via Tweetdeck 


@ScottHennig 
Just got called by Harris-Decima asking questions 
about the MP expense scandal and other things. 


Told them | was “very upset.” #cdnpoli 
; May 22, 2010 2:17:18 PM via Tweetdeck 
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youtube.com/taxpayerdotcom 
YouG) = ee 


Visit our 
channel to 
view the 
latest me- 
dia clip 
featuring a 
CTF direc- 
tor or CTF 
video pro- 
ductions 
on a variety of is- 

sues from the deficit to global warming. 


Facebook 


Do you have a Facebook account? Then 
simply enter Canadian Taxpayers Feder- 
ation in the search bar and join our fan 
page for regular updates and interaction. 


Canadian Taxpayers Federation 
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Doug Hughes of Wetaskiwin, Alberta asks: To whom do we owe this 
money to that we are borrowing and how much interest do they collect? 


Derek Fildebrandt responds: As of the first-quarter of 2010, 
Canada’s federal debt stood at $564 billion using the Bank of Canada’s 


measurements. 


he CTF has been rais- 

ing awareness about 

the size and scope of 

our national debt to 
the public, but we have yet to 
dive into who we owe it to and 
how much our lenders are col- 
lecting. 


Bank of Taxpayers 


Canada’s “national debt” is 
defined as the debt owed by all 
three levels of government com- 
bined. According to The Econ- 
omist magazine, Canada’s to- 
tal national debt stands at 
more than US $1.1 trillion or 
$32,506 per capita. To put that 
in perspective, Canada’s na- 
tional debt per capita is $3,813 
worse than the United States 
and only $2,896 better than in- 
solvent Greece. 

This article will focus on the 
largest slice of Canada’s na- 
tional indebtedness — the feder- 
al debt. There are several ways 
to measure the federal debt. By 
the Bank of Canada’s measure- 
ment of total “loans and securi- 
ties” at the end of 2009, the fed- 
eral debt stood at more than 
$545 billion (again, this is sepa- 
rate from what is owed by prov- 


Want your CTF to tackle a 
question? Ask for it by e-mail 
at: research@taxpayer.com 


by Derek 
Fildebrandt 


: eer ae f Research Director 
inces, municipalities and their 


crown corporations). 

The federal government has 
two national banks: the Bank 
of Canada and you. While the 


Using data 
provided by 
the Bank of Canada, our debt 
load as of the end of 2009 can 
be sliced into a few broad cate- 


Bank of Canada is a central gories. 

bank that sets monetary poli- 

cy, the other bank is what we Government 

might call the Bank of Tax- The first category is 
payers, in which the govern- debt owed to the feder- 
ment can withdraw almost any al government it- 
amount at any time. Current- self, which we 
ly, all three levels of government makes up 

are withdrawing about 43% of $60.3 


billion 
or 


the average family’s income 
every year. 
Governments do 
however take out 
loans at times, 
and they guar- 
antee those 
loans with — 
you guessed 
it — you. Gov- 
ernment loans 
— backed by the 
guarantee that tax- 
payers will repay 
those loans with 
interest — allow 
governments to 
confer immedi- 
ate benefits on 
citizens they do 
not have to pay 


for. At least Gov't of 
in the short- Canada Accounts 
term. 
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11% of our to- 
tal federal debt. 
The overwhelm- 
ing majority of 
this is money 
leant from the 
Bank of Cana- 
da to the govern- 
ment of Canada. 
In addition, the 
federal govern- 
ment also owes itself $1.3 bil- 
lion, known as the Government 
of Canada Accounts. 

To use an analogy, imagine 
dividing Canada’s federal debt 
into its 10-million square kil- 
ometres of real estate. If eve- 
ry square-kilometre Canada 
was worth $54,500 of federal 
debt, Vancouver Island would 
be owed to the government's 
own accounts, while all of On- 
tario would be debt owed to the 
Bank of Canada. 


Foreign 


The second general 
category is debt owed to 
foreigners, which ac- 
counts for $80.4 bil- 

lion and makes up 
almost 15% 


Foreign 
Securities 
15% 


€6T. put this in perspec- 
tive, 13-cents out of every 
dollar collected in federal 
taxes goes towards paying 
interest on the debt. This 
is projected to rise to more 
than 14-cents by 2011- 


2012.99 


Bonds 
2% 


of our federal 
mortgage. The 
overwhelm- 
ing majority 
of these hold- 
ings are secu- 
rities owned by 
non-residents, 
in addition to 
“US pay-Can- 
ada bills.” To- 
gether, the foreign-held por- 
tion of our debt would cost us 
the whole of Quebec, using the 
debt/geography measurement 
above. 


Banks and bonds 


The third general category 
is debt held by the Canadian 
public ... more-or-less. This in- 
cludes Canada savings bonds 
— which total 2.2% of our total 
debt holdings — and more sig- 
nificantly, banks, trust and loan 
companies, investment funds, 
insurance companies, pension 
funds and a myriad of other 
Canadian financial institutions. 
This adds up to $392.6 billion, 
or 72% of debt holdings. Con- 
tinuing with the debt/geography 
analogy, that would mean that 
all of New Brunswick, Nova 
Scotia and the island portion of 
Newfoundland to cover Canada 
Savings Bonds. 
Where things be- 
f come truly eye-wa- 
| gs tering however is 
how much of Can- 
ada would be owed 
to banks and other fi- 
nancial institutions: all 
of mainland BC, Alberta, Sas- 
katchewan, Manitoba, Labra- 
dor, Prince Edward Island and 


the three territories! 


The interest bite 


A Leger Marketing poll asked 
Canadians which professions 
they trusted most. Not sur- 
prisingly, bankers didn’t fare 
well, but did a full 58% better 
than politicians, who as usu- 
al, ranked dead-last. But Cana- 
dians should be mindful that 
politicians in 2010 are in many 
ways also bankers, using the 
power of government to bor- 
row mass-sums of money by 
guaranteeing that you will pay it 
back, with interest. 

“How much interest?” Doug 
asked. Well, in fiscal year 2009- 
2010, just under $30 billion for 
the federal government alone. 
For every single year in which 
the government has projec- 
tions, this amount is expected 
to increase, reaching well over 
$40 billion by 2014-15. This is 
due primarily to a combination 
of massive deficits, but also the 
maturation of older debt hold- 
ings and projected interest 
rates. 

To put this in perspective, 
13-cents out of every dollar col- 
lected in federal taxes goes to 
pay interest on the debt. This is 
projected to rise to more than 
14-cents by 2011-2012. This 
means that if the federal gov- 
ernment carried no debt, the 
overall tax burden on Canadi- 
an society today could be 13% 
less, even if we maintained all 
other levels of spending. 

Don't hold your breath Doug. 
Current projections estimate 
$164 billion in new debt be- 
tween 2009 and 2013.9 


DOdbnd the CTF 


ach month, CTF offices in five provinces and Ottawa handle hun- 
Bees of media interviews and inquiries, hold press conferences, 

publish reports, make presentations to government and issue regu- 
lar news releases, commentaries, publications and online postings to advo- 
cate the common interest of taxpayers. CTF representatives also speak at 
functions and organize campaigns nationally and in the provinces that lead by Scott 
to public policy change. The following is a brief summary of activities in the Hennig 
first half of calendar 2010. ack rd 


Manager 


Shooting down the gun 661; ie the past year, the 2010 feder- 
registry yee eee al budget wasn’t all that sur- 
see what real fiscal prising. The budget confirmed 


The fight to end the wasteful conservatism looks some of the worst fears; chief- 
long-gun registry started back like, the Canadian _ly that deficits were going to be 
in 1995 when the Chretien gov- Taxpayers Federation projected, at minimum, through 
ernment introduced Bill C-68, has a plan to balance 2014-15. Further, that 2009- 
but thanks to the recent ef- the budget inthree 10 and 2010-11 were the two 
forts of thousands of CTF sup- years. 9 largest deficits in Canada’s his- 
porters, we've never been clos- tory. The budget also hinted 
er to seeing it shot down. -- Andrew Coyne, _ that EI payroll taxes were on 


After helping get MP Can- National editor their way up starting in 2011. 
dice Hoeppner’s private mem- Maclean’s magazine In the lead-up to the budg- 


bers bill (C-391) through sec- January, 2010 et. the CTF pitched the govern- 
ond reading in late 2009, our ment a “Zero in Three” plan 
sights switched to the Parlia- that if implemented would have 


mentary Public Safety Committee. CTF sup- _ pajanced the budget over three years. 
porters flooded committee mem- 


bers (most opposed to the bill) ask- 
ing that CTF federal director Kevin 
Gaudet be allowed to testify in sup- 
port of the Bill. On May 25th, Kevin 
urged the committee not to amend 
the bill (you can watch Kevin’s pres- 
entation on our YouTube channel). 

The bill is currently back be- 
fore the House of Commons and 
will face third reading this fall. 


2010 Federal Budget 


Considering the spending bend- 
er that Parliament has been on over 


Federal director Kevin Gaudet testi- 
fies on Parliament Hill May 25th in 
support of abolishing the long gun 


registry. 
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12th Annual Teddy 
Awards 


Every winter the CTF 
hands out our Teddy Waste 
Awards during a black tie 
affair in Ottawa to com- 
memorate the best of the 
worst examples of gov- 
ernment waste. This 
year, Colin Craig, our 
Prairie director, host- 
ed the awards alongside 
“Porky the Waste-Hater,” 
and hostess Natasha. 

This year’s mu- 
nicipal Teddy went 


Natasha Sheri 
Federation idan 


Tedd 


Shows off a “Teddy 
addresses a press ‘content 


And the 


award as 


€ 0) 


in Parl 


taxpayers’ 
80eS to... 


to MPs, this time, 
for their gold-plat- 
ed pension plans. 
Unlike most pen- 
sion plans, MPs 
are eligible for a 
minimum pen- 
sion of $46,000 af- 
ter just ten years 
of service. Unlike 
many private plans 
that match dol- 
lar-for-dollar, MPs 
plans match four- 
and-a-half taxpay- 
er dollars for eve- 
ry one MP dollar. 


Colin Craig, of t ioe PORE FAW AGEN 
liament Hill in Olan ai mena p avers 
lay. 


ines: 


Saving a few 


to the City of Toron- Pakanentay tiny | Ware TEs 
The Cinston nergy, SOMA | itepeoeinsosaye | trees 
to for their homeless ts elgg? UimaTHAE VIDED | anandicaretss People for 
“, Agente ottawassn com/tedly , waste? Teddy for meless A 
actors. The city con- ce MPP ngs outintoter nay, Men tng Novas Following on the mo- 
: comeless audi, that taxpayers ary peu BS vincial Tedep eno the ; 
ducts a ‘homeless au- Thethare. na iat taxpayers are payin ene aa fr abusing th is mentum built during the 


dit’ each year and to as- 
sist in the audit they decided to pay peo- 
ple $100 to dress up and act homeless 
in the streets of Toronto. Reportedly in- 
tended to help the city achieve a more ac- 
curate count, it ended up being a slap in 
the face to real homeless people as they 
were banned from applying for the work! 
This year’s provincial Teddy went to Nova 
Scotia MLAs for their outrageous expense 
claims. A scathing audit on MLA expenses 
between 2006 and 2009 revealed the mar- 
itime MLAs had expensed many question- 
able items. Some of the most questiona- 
ble items including one MLA who expensed 
the XBox game, Dance Dance Revolution. 
The federal Teddy went to MPs for their 
junk mail program. The federal mail-out 
program allowed MPs to send flyers to 
no more than 10% of the households in 
any riding in the country. The flyers were 
in addition to regular riding-wide MP fly- 
ers and increased in cost from $5.9 mil- 
lion in 2005-06 to $10 million in 2008-09. 
The lifetime achievement Teddy also went 
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ae Teddy awards against 
MP junk mailers known as ‘ten 

percenters,’ a Liberal MP put forward a mo- 
tion to stop MPs from mailing these flyers 
outside of their own ridings. The CTF quick- 
ly e-mailed our supporters across the coun- 
try and encouraged them to let their MP 
know that taxpayers didn’t want to fund 
their junk mail campaigns, let alone keep 
receiving them. CTF supporters bombard- 
ed their MP’s offices with calls, faxes, e- 
mails and letters demanding they vote in fa- 
vour of the bill. The measure passed 140- 
137 and MPs are no longer allowed to mail 
junk flyers to ridings all around the country. 


Clifford Olson is getting what? 


When imprisoned serial killer Clifford Ol- 
son let slip to a Sun newspaper column- 
ist that he was collecting low-income sen- 
ior benefits in the form of Old Age Security 
and the Guaranteed Income Supplement, he 
made a big mistake. Anger erupted around 
the country that not only a man who had 


erro 
lre grows - 
over 
prisoner 
pensions 


PETER ZIMONJIC 
Parliamentary Bureaut 


Ever since QMI first broke 
the story that child-killer Clif: 
ford Olson was caer 

$1,200 in government pene: 
— from owner ae 
cries for a 
lee ee the Canadian 
‘Taxpayers Federation uae : 
off a petition oe - 
the office 
of Human 
Resources 
Minister 
Diane Finley. 
1 demand- 
ng an end to 
benefit pay- 
ments for 
jailed crimi- 
nals. ny 

“when the government g¢ 
a paibon ne can take it oe 
ignore it, they can take it an : 
consider it, or they can accept 
it and promise to take ae 

said Kevin Gaudet, federa 


director of tae Ths ie The Canadian Taxpayers Federati 
payers el . 


the minister promised to do petition of 46,000 sigt vatures ca 


” 
at latter of the three” | 

rhe federation estimates 

the payments total nearly 


FINLEY 
Change coming 


STTUWTEESE/QNLACENCY 
jonday with a 
icted criminals. 


i nment M 
i ts the Conservative gover' D 
wting eran end to pension payments for convi 


“ i announce: 
: kins “we will have anamn : 
ee eae ai Lae ment soon,’ Finley said Mon 
on try 


u ether it day. 
put she won't say wht " : 
will require a change in reg" peter.zimonjio@sunmedia.ca 


Finley says the petition 
shows “Canadians are as upset 
as the government is’ when it 


AAs sti- i 
eee ee a ae the comes to criminals pocketing lations ora new bill. 
mated 500 prisone: government money: 
age of 65. . 
murdered 


11 children in the early 1980s 
was collecting benefits normally designed 
to help low-income seniors feed, clothe and 
house themselves, but all prisoners over 
the age of 65 were entitled to the same. 

This perk costs taxpay- 


DOdb nd the CTF 


C-31 that would end these 


benefits. The bill will come 
back for debate this fall 
and is expected to pass. 


So what does the 
chief make? 


Never ones to turn 
down a good brown- 
envelope, CTF Prai- 
rie Director, Col- 
in Craig, revealed 
(thanks to a hand- 
ful of whistleblowers) 
that band chiefs and 

councils in three re- 
serves were hauling 
home a tonne of cash. 
It was first re- 
vealed that the Peguis 
band council in Man- 
itoba (7,200 people) 
were all earning more 
than the prime min- 
ister (highest was 
earning the equiva- 
lent of $439,745). 
Next up was the 


Enoch Cree Nation (2,200 people) out- 
side of Edmonton, where brown enve- 
lope documents showed that the for- 
mer chief had hauled in the equivalent of 
$515,720 in 2006-07 — more than dou- 
ble what the premier of Alberta earns. 


ers $7 million annually. 
The CTF launched a petition demand- 
ing the end to these benefits for prisoners 
who already get three square meals, a roof 
over their head and a closet full of orange 
jumpsuits. In just three weeks 47,000 pe- 
titions were signed online and in person. 
They were delivered in late April to the Min- 
ister of Human Resources, Diane Finley. 
Minister Finley accepted the petitions with 
open arms and committed to fix the prob- 
lem. About a month later she introduced Bill 


The third brown envelope revealed that 
the small (535 people) Ochi-Chak-Ko-Sipi 
First Nation (Crane River) in Manitoba was 
paying its band council members the equiv- 
alent of $106,000 to $144,000 annually. 

Because only on-reserve residents can 
access this kind of information, the CTF 
launched ReserveTransparency.ca to as- 
sist them in the process. The website ed- 
ucates band members about their right 
to information and provides them ready- 
made forms to help them apply for it. 


DOdbdnd the CTF 


A new YouTube star 
is born 


YouTube is now the sec- 

ond largest search en- 
gine on the Internet, be- 
hind Google. More and 
more people are search- 
ing for their information 
in easy to understand, 
quick, video format. 

The CTF under- 
stands this fact and 
has stuck our toe in 
the water this year with a cou- 
ple of original YouTube videos to help ex- 
plain the history and growth of the federal 
debt and the so-called ‘savings’ in the 2010 
budget using stacks of loonies. Both vid- 
eos star our president, Troy Lanigan, and 
have received thousands of views to date. 

Expect even more video con- 

tent from the CTF moving forward. 


This watchdog doesn’t back down 
so easily! 


After MP expense scandals in the UK, 
Newfoundland and Labrador and Nova Sco- 
tia, many Canadians, including the federal 


auditor general, 
were rightful- 
ly interested in 
seeing how our 
own MPs were 
spending our 
hard-earned 
tax dollars. 
However, in 
May, Auditor 
General Shei- 
la Fraser got 
the cold shoul- 
der from MPs 
sitting on the Board of Internal Econo- 
my when she asked to audit their books. 
This snub didn't sit well with most Ca- 
nadians, and rightfully so. The CTF imme- 
diately launched a campaign to make all 
MP expenses public. Our petition called for 
MPs to put receipts of their spending on- 
line just like Toronto city council and for 
them to open their books up to the auditor. 
Thousands of Canadians signed the pe- 
tition, joined our Facebook group and con- 
tacted their MP demanding they come 
clean with their expenses. So many sup- 
porters encouraged the auditor gener- 
al that her office contacted us and asked 


2010 Mid-Year Activity Summary 


Events/Speeches/Let- 
Contacts | ters/Meetings/Reports/ 


126 
191 
Pash 
11 
203 
182 
1,164 


Visitors to 
Taxpayer.com 
Etc. 

13,4106 
10,975 
47,375 
54,386 
25,688 
10,096 
161,696 


33 


Seecten WM ddd the CTF 


axpayers 
Action Updates are the 
Hey Everyone, single most important 
Good news! Our Members of Parliament have come in out of the rain and -- finally -- 


tool the CTF uses to en- 
agreed to let Auditor General Sheila Fraser o en Parliament's books for the first time in d 
aie gage supporters an 
impact public policy 


We all know why this happened. 


change. 

Instead of shrugging our shoulders and caving in to indifference, taxpayers said NO 

WAY. We cared enough to make our voices heard and succeeded. t 
CTF representatives spoke to the media and public. Thousands of CTF 12 years of gas ax 
supporters meanwhile spoke to Parliamentarians and the Auditor General. The message honesty 

was clear: taxpayers expect politicians to be accountable for the dollars - our dollars - 

they spend. 


2010 marked the 


Our next effort will be to make ali MP expenses 


fully transparent and available online. 12th straight year the 
Id a Gas Tax 
-Good work everyone! CTF has he 
Honesty Day (GTHD) on 
Kevin, Derek, Shannon and the rest of the CTF team 


the Thursday before the 
long weekend in May. As al- 


ign is i high- 
he campaign is intended to 
half! ways, t 
that we thank everyone on her be 


i i i hidden tax- 
i t goi light the high, but importantly, ; 
ceaenes rane asa es that motorists pay ie iste 
ae n 
- pee ae one BC MLA who had up at the pumps. In Ae ON fe oe 
aed ery e610 000 on travel back and ments seem to have ae € aaa 
= i duct for mos - 
ae Olas for his family and an- a ae raed ie a aay 
hoe uc ecticcnnen oe ana which is covered in snow five months a year. 
-Seerraean evinaer ay Cae eid month! This year’s GTHD consisted of press con- 
back from them for Sas a —“- ferences in Ottawa, Calgary and Napede 
aan - nae eee pete ae ver, and was highlighted by a series of ques 
the media an eau ‘ 


i by both opposition parties in Queen’s 

pena oe cae ee Rea TE a a he CTF also aac a 
Kas alee me ca as well as other annual Gas Tax Hones Report, ey i y 
Hoeven tea an ae National Research Director Derek Filde 
Parliamentary spending. | 

The CTF looks for- 
ward to seeing the re- 
sults of the audit, but 
in the meantime will 
continue to keep up 
the pressure to see 
all MP expense re- 
ceipts put online for 
all taxpayers to see. 


Director Derek Filde- 
brandt marks Gas Tax 
Honesty Day at an 
Ottawa news confer- 
ence on May 20th. 
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2 Omoslnd the crs 


CTF student-intern Michael Kennedy dons Porky 
the Waste Hater on Trough Day commemorating 
75 MPs elected in 2004 becoming eligible for a 

gold-plated pension. 


brandt. The report details federal infrastruc- 
ture spending and the hikes to gasoline tax- 
es in provinces like B.C. (thanks to the car- 
bon tax) and Ontario (thanks to the HST). 


Trough day at the office 


June 28th, 2010 marked the six year an- 
niversary of the 2004 federal election. Nor- 
mally the CTF doesn’t feel the need to cel- 
ebrate the anniversaries of elections, how- 
ever, this anniversary meant the 75 MPs 
who were first elected in 2004 were 
now eligible for their MP pensions. 

The CTF commemorated the day by 
reaching back into our old bag of tricks. 

In 1995, we covered the lawn of Parlia- 
ment Hill with 242 pink plastic pigs to rep- 
resent the number of MPs who had re- 
fused to opt-out of the gold-plated MP pen- 
sion plan. Fifteen years later we laid 75 pink 
plastic pigs (many the exact same model) 


a, 


— 


on Parliament's lawn to represent the num- 
ber of new entrants to the still-lavish MP 
pension plan. After two decades of fight- 
ing against the current MP pension plan, it 
was certainly deserving of this year’s Life- 
time Achievement Teddy waste award. 
Class of ’04 pensions vary from a “low” 
of $32,313 to as much as $44,135 per year. 
The amount an MP is eligible to collect con- 
tinues to increase the longer they serve. Esti- 
mated lifetime benefits range from $172,587 
to $1,195,273 - an average of $788,000 per 
MP should they live to age 75. Not bad for 
six years of work! Total for class of ’04 is es- 
timated at $59.9 million in lifetime benefits. 
The CTF continues to demand pension re- 
form whereby taxpayers contribute $1 for 
every $1 contributed by an MP The cur- 
rent ratio has taxpayers coughing up $4.50 
for every $1 contributed by an MP The full 
analysis is available at Taxpayer.com.[ 
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British Columbia 
Unite to fight city hall - and win! 


our CTF re- a : den for home and business 
Gees Galle froin 661, May 2010, citizens in Peachland (ners. 
| people across rejected federal government stimulus In May 2010, citizens in 
the province shocked money when they voted no to city bor-  Peachland rejected federal 
by the ever increas- rowing to build a curling rink. government stimulus mon- 
ing property tax spiral ey when they voted no to city 


and wondering what they can do to stop it. Your borrowing to build a curling rink. In 2009, tax 
CTF has produced a number of reports, includ- weary citizens in Dawson Creek voted no ina 
ing the Property Tax Cap and Beggars’ Checklist referendum asking whether the city should take 
to show ways to get local governments back un- on more debt to build a recreation facility. Also 


der the control of ratepayers. that year, citizens in Victoria shot down that 

In June your CTF joined with the Interest- city’s plan to borrow big to replace a bridge. 
ed Taxpayers’ Action Committee (ITAC) in West We hope the template will empower other 
Vancouver to create a Ratepayers Association groups to band together to make local govern- 
Template. The Template is a short, practical ments accountable to ratepayers. 


guide that outlines the steps 
groups can take to fight City 
Hall and win. You can get a copy 
at Taxpayer.com 

ITAC is a great example of a 
successful ratepayers associa- 
tion, and the Ratepayers Asso- 
ciation Template is modelled on 
its success. ITAC started up in 
2006 and after four years, got 
the West Vancouver City Coun- 
cil to vote against a property tax 
hike in 2010. 

ITAC is not the only group 
of concerned citizens in B.C. to 
band together to stop their local 


: Director Maureen Bader with members of the Interested Taxpayers’ Action 
governments from creating an Committee (ITAC) in West Vancouver. ITAC and the CTF have created a Rate- 
unaffordable property tax bur- payer Association Template available at Taxpayer.com. 


Corporate welfare wastes your money 


here truly is no government spend- nate government subsidies to businesses that 
ing program more wasteful than corpo- give some companies or industries an unfair ad- 
rate welfare. Governments take money vantage over their competitors. 
out of your pocket and put it into But that promise is long gone. 
the pockets of people who invest in 66: cost almost The B.C. government has creat- 
schemes governments decide are $900,000 to cre- ed big handout programs for so- 


called ‘clean’ energy companies 
and film companies. The idea is 
to create jobs. Will it work? Prob- 


winners. But as we see time and 
again, governments seldom pick 
winners, but losers frequently pick 


ate each ‘green’ job 
in Spain. The unem- 


governments. ployment rate in Spain ably not. 
When first elected in 2001, Gor- now hovers around Spain is often pointed to as an 
don Campbell promised to elimi- 20%. example of green subsidy success. 
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British Columbia 


However, a study by researchers at the 
Universidad Rey Juan Carlos in Spain 
showed that subsidies to clean power 
producers destroyed jobs in metallurgy, 
non-metallic mining and food process- 


Film companies are notorious for set- 
ting one government against another in 
the corporate welfare game. They use the 
job-creation myth to suck bigger and big- 
ger handouts from the pockets of taxpay- 


ing, beverage and tobacco industries. Mauree ers. 
Most of the renewable energy jobs creat- . acer Last year, a group of video and anima- 


ed in Spain were temporary and created 
in the construction of the renewable en- 
ergy projects. Only one-in-ten jobs in the ‘green’ 
energy sector was a permanent job and includ- 
ed those in operation and maintenance of the 
renewable sources of energy. The study found it 
cost almost $900,000 to create each ‘green’ job 
in Spain. The unemployment rate in Spain now 
hovers around 20%. 

A similar tale unreels in the film industry. 


tion companies got together and met with 

the provincial government ten times to 
lobby for a new film tax credit. When that new 
film tax credit was announced in June 2010, 
the first thing the vice-president of Disney In- 
teractive Studios said was, “Maybe it needs to 
go higher.” That’s because Quebec has a similar 
tax credit that is twice as big. 

It’s time for government to say: Hasta la vista 

baby to losers looking for handouts. 


Olympic spending: supporter survey results 


our CTF asked you what you thought 
y about government spending to put on the 
2010 Winter Olympic Games in Vancou- 
ver. We wanted to know what you would 


dollars were spent dribbles out from all levels 
of government, you may be sure your CTF will 


be holding the government to account. 


like to see from your CTF on this issue in 
the future. 

More than 800 of you responded to our 
survey, and this is what you said: 


* Most respondents, about 95%, agreed 
it was a costly event. Of those, 66% 
thought it wasn’t worth it, while 28.5% 
thought it was. 


* Now that the Games are over, 39% of 
respondents want to see an accounting 
of where the money went and another 
30% would go as far as calling for a fo- 
rensic audit. That said, the remaining 
30% responded that we should just 
move on to other issues. 


¢ Almost 60% of you who responded 
think the province of B.C. will be left 
with a big deficit. 

Your CTF received almost 300 sugges- 
tions for future actions, most of which re- 
inforced the call for an audit, but also 
wanted to see politicians held accounta- 
ble. Many of you also commented on the 
positive benefits brought by the Games for 
B.C. and Canada. 

As more information on how taxpayer 


| When Gordon Campbell 
olamed Global warming for 
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lack of snow on Cypress 
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ALBERTAaZ\ 
Audit mess in Calgary needs outside help 


‘as the former City 
of Calgary auditor 
right when she said 


there was potential fraud in 
the procurement practices of 
the city? Was Calgary’s chief 
administration officer cor- 
rect when he said that there 
was no evidence of fraud? 
Was PricewaterhouseCoopers 
right when they said the former auditor wasn’t 
doing her job correctly? 

These are just a few of the many questions 
Calgary ratepayers should be demanding an 
independent investigation on before elections 
this fall. 

If you've been able to follow the saga of Tra- 
cy McTaggart, the now former City of Calgary 


by Scott 


Hennig 
Alberta Director 


661: me try and simplify: either the of- 

ficial City of Calgary auditor has been in- 
competent for the past six years or admin- 
istration is trying to cover up, 
at best, unacceptable 
procurement policies 
and at worst, fraud of 

taxpayer money. 


“Independent” auditor 
take a bow, because it’s 
not easy to follow. 

The Coles Notes ver- 
sion of the events go some- 
thing like this: City audi- 
tor does very few audits for 
many years, gets a one-year 
extension to finish an audit 
on procurement practices. A 
scathing audit comes out on 
city procurement showing too 
often contracts were awarded 
without competition and that 
values were changed without 
proper documentation. 

Ms. McTaggart follows up 


her scathing audit by promising to refer po- 
tential fraud in city procurement practices to 
the police. City administration fires back that 
there is no evidence of fraud and that the au- 
ditor missed a lot of records. An adminis- 
tration review done by PricewaterhouseCoop- 
ers of the audit office shows that Ms. McTag- 
gart didn’t view her role the same as adminis- 
tration and that she isn’t following a number 
of standard audit practices. City council then 
fired Ms. McTaggart, paying her out upwards 
of $100,000 in severance. 

Whew! Got all that? 

Let me try and simplify: either the official 
City of Calgary auditor has been incompetent 
for the past six years or administration is try- 
ing to cover up, at best, unacceptable procure- 
ment policies and at worst, fraud of taxpayer 
money. 

Either way, not good! 

In order to determine the accuracy of the 
audits that have been done over the past half a 
decade, including the shocking 
procurement audit, a third-par- 

ty must be brought in to review 
the audits and provide a truly 
independent view. 

However, that third-par- 
ty can’t be some hand-picked 
accounting firm that does 
work on a regular basis for 
the city, and therefore relies 
on city business to boost 
their bottom line. 

The only options are to 
call in the provincial Mu- 
nicipal Affairs ministry, 
the provincial auditor 
general, or another city 

auditor, like the City of 
Edmonton's. 

Calgary ratepayers 
cannot afford to let 
this issue get swept 
under the proverbial 


rug. 


ALBERTAS/S 


Provincial deficit smaller than projected. Hoor ay! 


h, how far the province has fallen 
when it’s “good news” that the govern- 


ment only ran a $1 billion deficit in 


2009-10. 


Now to be fair, it is considerably better than 


the $4.7 billion deficit 
originally projected in 
Budget 2009. The de- 
creased deficit is most- 
ly thanks to one-time 
corporate tax revenues 
that occurred due to the 
change over from in- 
come trusts, an unex- 
pected increase in bitu- 
men prices and windfall 
revenues from the Herit- 
age Savings Trust Fund. 
Virtually none of the 
savings can be attribut- 
ed to belt-tightening on 


the spending side. In fact, despite projecting 
the largest deficit in the province’s history, the 
government managed to spend $300 million 
more than originally budgeted. 

Not surprisingly, much of that money went 
to emergency spending. This is due to the fact 
that despite spending, on average, $507 mil- 
lion each year on various emergencies (floods, 
forest fires, droughts, etc.) the gov- 
ernment routinely budgets SO. Un- 
doubtedly, this exact scenario will 
play out again in 2010-11 consid- 
ering the summer flood damage in 


southern Alberta. 


The troubling thing is that defi- 
cits in Alberta are on the rise, not 
on the decline. 2008-09 saw an 
$852 million deficit, 2009-10 saw a 
$1.032 billion deficit and 2010-11 
is projected to produce a $4.7 bil- 


lion deficit. 


Further, this past year’s $1 billion 
deficit does not include the near- 
ly $1.5 billion in borrowing done 
against the assets of the Sustaina- 


bility Fund. 


While on the surface, a billion 


dollar deficit looks better than it could 
have, taxpayers in Alberta demand more. 
It's time our provincial politicians actu- 
ally start controlling the one area they can: 
spending. 


60th: decreased deficit is mostly thanks to one-time corpo- 
rate tax revenues that occurred due to the change over from in- 
come trusts, an unexpected increase in bitumen pric- es and 
windfall revenues from the Heritage Sav- _ J» 

ings Trust Fund. Virtually none of the 

savings can ; hs 

be attribut- 

ed to belt- 
tightening 

on the spending 
side. 


Provincial Bond Issue Comes Up Short 


Your CTF was alone in the fight against expensive, pro- 
vincial borrowing in the form of “Alberta Capital Bonds,” 
but our efforts paid off. 

The province was expecting to sell $100 million in pro- 
vincial bonds between February 1st and 28th, yet many 
government officials secretly expected the $100 million in 
bonds would be sold out in the first few days. 

Despite spending over $497,000 on advertising the 
bond sale during the month, the province only was able to 
borrow $79 million, a full $21 million short of their offi- 
cial goal. 

The Canadian Taxpayers Federation urged Albertans 
to boycott the bonds, and while many still did lend their 
money to the government, many more sent a message 
that their government shouldn't be going back into debt. 
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Ke e | N 6 likely that taxpayers are footing the bill for 
politician expense scandals 
similar to the ones in Nova 
Scotia and the UK. 
However, we did have 


ON OUR POLITICIANS stions about expenses 


his past February, CTF Prairie Direc- 
tor Colin Craig spent about four hours 

at the Saskatchewan Legislature comb- 
ing through provincial politicians’ expenses. 
You see, while their expenses are reported on- 
line by category (eg. MLA John Smith spent 
$4,000 for furniture and equipment) it doesn’t 
tell you what was actually purchased. 

The only way taxpayers can gain insight 
into what their politicians are purchasing is 
by going into their local offices and asking to 
see more detailed reports and/or going to the 
provincial Legislature and combining through 
binders which have the reports for all MLAs. 

After taking a quick scan through MLA ex- 
penses for 2008-09, Saskatchewan's expense 
system appears to be pretty good. Although 
there is room for improvement, it seems un- 


Collect Call To Convict 4892817 


wo thumbs up to the Brad Wall gov- 
| ernment for recently announcing that 

criminals will have to start paying 
for the calls they make while in provincial 
jails. The new charge is essentially a “user 
fee,” designed to help the province cover off 
the cost of increased monitoring of inmate 
phone calls while in detention centres. 

Good for them. If prisoners don't like 
the “user fee,” the solution is simple — don’t 
commit the crime in the first place! 

However, not all calls will cost inmates. 
Calls to lawyers, the ombudsman and other 
“privileged” contacts will remain free. 

According to the LeaderPost, the charg- 
es will range from $1.35 to $1.85 for collect 
calls. 

To give Corrections, Public Safety and 
Policing Minister Yogi Huyghebaert a pat on 
the back for this initiative, call him at (306) 
787-4377. 


put forward by nine MLAs; 
for items ranging from $900 office chairs and 
$900 TVs to university tuition payments (see 
Taxpayer.com for more information). Unfor- 
tunately, the only way to get more informa- 
tion on the expenses is by asking MLAs them- 
selves for details or permission to see the re- 
ceipts. Unlike most government expenditures, 
MLA expenses and the funds available to their 
caucuses are exempt from the Freedom of In- 
formation process. 

Ultimately we called on the Legislature As- 
sembly to improve transparency by placing 
MLA expenses online and to bring the Assem- 
bly’s expenses under the Freedom of Informa- 
tion Act. Fortunately, unlike our politicians in 
Ottawa, both parties expressed an interest in 
improving transparency for their expenses. 
We'll keep you posted. 


Prairie Director Colin Craig inspects MLA expenses at the 
Clerk’s Office in the Saskatchewan Legislature 
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S38 atchewa 


At some point, the Saskatch- 
ewan government, like many 
other provincial governments, 

got stars in their eyes and de- 
cided to start subsidizing 
movie companies for film- 
ing in the province. On the 
surface, it’s easy to see how 
a politician could try and 
spin the public about how 
“it’s so great to lure 
film companies to 
the province with 
subsidies.” 
Howev- 
er, that 


Production Title 
Hybrid 
Dolan’s Cadillac 
A Dog Named Christmas 
The Shortcut 
Little Mosque on the Prairie, Season III 
Little Mosque on the Prairie, Season II 
The Re-Inventors (24-35) 
Rabbit Fall The Series 
Crime Stories (39-48) 
Wapos Bay Episodes (14-19) 


f 
ww 


Production Company 


Top 10 Film Subsidies 2009-10 


completely ignores the fact there’s a very real 
economic benefit from leaving the money in 
your pocket or your business’s cash register! 

For years the CTF has called for eliminat- 
ing the province’s $12 million in annual film 
subsidies — worth upwards of 55% of a film’s 
labour costs — but unfortunately that recom- 
mendation has fallen on deaf ears. We'll con- 
tinue to fight for leaving those dollars in your 
pockets, but in the mean time, below is a list 
of the top ten recipients for 2009-10: 


@6For years the CTF has called for 
eliminating the province’s $12 mil- 
lion in annual film 
subsidies 


ZZ 


Amount 
Hunter Productions Ltd. $2,657,051 
10122273 Saskatchewan Ltd. $1,905,037 
A Dog Named Christmas Productions Inc. $1,020,355 
Shortcut Productions Inc. $990,444 
Little Mosque Productions III Inc. $955,155 
Little Mosque Productions II Inc. $793,342 
PA Series Productions III Inc. $478,438 
Rabbit Fall Films Series 1, Inc $475,971 
CS Series Productions VII Inc. $459,868 
Wapos Bay Productions Episodes 14-19 Inc. $404,618 


Positive Health Reform Beachhead Established 


he Saskatchewan government recently 
announced great news for patients who 
require CT Scans -— they’re going to try 
and speed things up by partnering with a pri- 
vate sector provider. 

While continuing to pay for the CT Scan 
service, the government will be looking to 
have the partner provide the services for pa- 
tients in a provincial hospital as early as 
2011. Given our aging population — that will 
soon place unprecedented demands on the 
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health care system - this is exactly the type of 
innovation that governments need to pursue if 
the system is to sustain itself. After all, health 
care spending now accounts for 42% of the 
provincial budget. 

By partnering with private sector providers, 
governments can shop around for the best 
deal. Further, unlike the current public sector 
model, if the service isn’t up to par, then the 
government can take its business elsewhere 
and hire a new firm. 


APANITOBA 


Not So FROZEN Wages 


o help slay this year’s $545 

million deficit, one of the 

recommendations the CTF 
presented to Finance Minister 
Rosann Wowchuk in January was 
a two-year wage freeze for gov- 
ernment employees. After all, pri- 
vate sector workers faced layoffs, 
wage freezes and pay-cuts during 
the economic slowdown, public 
employees should have to feel the 
pinch as well. 

As the govern- 


ment has signed pret- 
ty generous contracts C6the 


year wage freeze for 
public sector employ- 
ees; exactly what we 
recommended. How- 
ever, as the saying 
goes, actions speak 
louder than words. 
When the Man- 
itoba Nurses Un- 
ion contract was re- 
cently signed, it con- 
tained an up-front 2% 
lump sum payment 
followed by a 4% in- 
crease in the third 
year and an indexa- 
tion of their pension 
plan for inflation. In 


with public sector govern- 
employees over the ment an- 
past decade (eg. gSuar- nounced 
anteeing the nurses in Feb- 


union in 2008 that 
they would have the 
4" highest pay levels 
in the country), it was 
one recommendation 
we weren't expecting 
to see any movement on. 

To our surprise, the government an- 


words. 


nounced in February that it would seek a two- 


ruary that it would seek a two-year 
wage freeze for public sector em- 
ployees ... However, as the say- 

ing goes, actions speak louder than 


other words there 
was no ‘wage freeze’ 
like the government sug- 
gested, employees re- 
ceived the payment up 
front instead of over the 
next two years. 

Worse yet, the contract paves the 
way for other government unions to 
call for similar increases. 


hasing out school taxes remains a 
P= priority of the CTF in Manitoba. 

Prairie Director Colin Craig brought 
the issue up with Finance Minister Rosann 


Wowchuk during a pre-budget meeting in 
January, held a press conference, circulat- 


school tax rally at the Legislature in June. 
Hopefully, sooner rather than later, pol- 
iticians will recognize school taxes as an 
archaic form of taxation; one that is com- 
pletely removed from usage or the ability 
to pay. The CTF continues to collect signa- 
tures for phasing out school taxes. Those 


com. 


School Tax Battle Continues 


ed a commentary in March, and spoke ata 


interested can find the petition on taxpayer. 


Prairie Director Colin Craig addresses rally at the Manitoba 
legislature calling for reduction in school taxes. 
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Prairie Director Colin Craig (R) presents recommendations on MLA expense guidelines to Commissioner Michael Werrier 


No Protection for Us, No Protection for Them 


General released an audit which identified 

many weaknesses in the system governing 
MLA expenses. To the Legislative Assembly’s 
credit, they subsequently asked Michael Wer- 
rier, a well-respected Winnipeg lawyer to lead 
an independent review on MLA expenses and 
make recommendations on how to improve 
the system. 

Mr. Werrier contacted the CTF for input 
and Prairie Director Colin Craig subsequently 
presented recommendations to him in Febru- 
ary. While preparing for the meeting, the CTF 
discovered that MLA expenses are currently 
adjusted for inflation — talk about a slap in 
the face to taxpayers! 


I: November 2009, Manitoba’s Auditor 


After all, Manitoba is one of just three prov- 
inces in Canada that haven't indexed the per- 
sonal income tax system for inflation. Thus, 
taxpayers’ incomes are secretly eroded each 
year to the tune of millions of dollars. Known 
as ‘bracket creep,’ the CTF has been pushing 
the government to end the unfair practice for 
years, but they still haven't listened. 

Understandably, one of the reeommenda- 
tions put forward to Mr. Werrier was to rec- 
ommend the de-indexing of MLA expenses for 
inflation until taxpayers’ incomes are protect- 
ed. Other recommendations included putting 
expense receipts online for all to see (just like 
the City of Toronto does) and discontinuing 
the practice of gift giving. 


R.I.P. Balanced Budget Legislation 


or the third year in a row the Man- 
Fie: government gutted the prov- 

ince’s Balanced Budget Act. First 
passed in 1995, the original legislation 
was something the CTF worked on with 
the Filmon government to create and of- 
ten held it up as model legislation for oth- 
er provinces to copy. 

The legislation helped ensure that just as 
families had to balance their own budgets, so 
did the government. 

This year the province passed Bill 
31, changing the Act to allow for def- 
icits until 2014-15 (even though our 
economy is growing) and reduced the 
deficit penalty for cabinet ministers 
from a 40% pay cut to 20%. 

The CTF spoke to the changes at 
a Legislative committee meeting on 


by Colin 
ha 
Prairie Director Jess expenses that the government could 


have cut in order to balance the books. 


66 This year 
the province 
passed Bill 31, 
changing the 
Act to allow for 
deficits until 


2014/15.99 


June 2. We noted that businesses and 
families across the province had to tight- 
en their belts during the economic slow- 
down and that governments should do 
the same. Further, we highlighted count- 


They included a $3.1 million grant for 
Greyhound, $16 million in annual film sub- 
sidies, the billion dollar BiPole 3 hydro line 
boondoggle, a $260 million loan to a 
U.S. wind company, $31 million for 
a new house for polar bears in Win- 
nipeg, skyrocketing public sector 
salaries and benefits, an 11.7% in- 
crease in the Legislative Assembly's 
costs over the past two years anda 
$12,000 frivolous lawsuit to try and 
keep Air Canada in Winnipeg. 
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Eco Taxes Watch 


n July 1* the McGuinty govern- 
ment not only put in place the 
new HST it also quietly snuck in 


the latest round of eco “fees” as part of 
its Waste Diversion Program. This time 


stead, the $5 million expected to be col- 
lected by this fifth round of eco-fees will 
simply come out of general revenue (read: 
the same taxpayers for whom the tax was 
by Kevin apparently eliminated). 


around “hazardous waste products” ap- Gaudet —_ The government has stated that despite 
parently include dish washing liquid, hair its review, if fully intends to continue with 
spray and aspirin. its Waste Diversion Program. Your CTF will 


This is now the fifth round of eco-taxes after campaign to roll back these taxes and the oth- 
two rounds of new electronics taxes, a new tax ers McGuinty has imposed. Here is the list of 


on tires and a first round of hazardous waste all the items for which this latest eco tax hike 
taxes. applies: 

When Ontarians found out at the till that ¢ All aerosol containers, including those that 
yet another new tax had been imposed, they contain paint, cleaners, food, hairspray, air 
got loudly upset expressing that they have had fresheners and insecticide; 


enough with all the new taxes. The newest eco- 
tax is very confusing. A long list of products 


Rechargeable batteries; 
Industrial stationary and non-lead acid mo- 


are taxed at different rates according to vol- tive batteries; 

ad ; * Corrosives and irritants, such as drain 
In response, the McGuinty government an- cleaners, household bleaches, cleaning 

nounced that it has eliminated this latest eco products and detergents; 

tax. e 


Portable fire extinguishers; 


Ea cont Be fooled. co ; Flammables including solvents, gasoline, 
The tax isn't being scrapped at all — its being automotive additives, and other assorted 
hidden. The McGuinty government will take 90 flammables; 


days to “review” the tax. Dur- 
ing the review businesses will 
not have to collect and 
remit to Stewardship 
Ontario (the quasi- 
secret organization 
that absorbs the 
revenue). 
In- 


@6@ But don’t be fooled ¢ Fluorescent tubes and bulbs; 
Bh ip ce * Cold-cathode fluorescent lamps 
The tax isn 7 He (CCFLs) used for backlighting in 
ae a ‘a liquid crystal displays, like your 
— it’s ma computer or LCD TV; 
hidden. ° Leachate toxics, including those 
materials that may be found in 
lighting ballasts for neon lights; 
° Mercury devices, including thermometers; 
¢ Pharmaceuticals for both humans and 
pets, including prescription medica- 
tions, over-the-counter drugs and natu- 
ral health products; 
° Reactive materials which may in- 
clude materials such as cream harden- 
ers used in auto body repair; 
¢ Sharps, including needles, syringes, lan- 
cets and pens; and 
° Toxic materials, which may include some 
adhesives and some automotive additives. 


Native 
protests win 
exemptions 


nce again, threatened 
protests by Aborigi- 
nals in Ontario has the 


McGuinty and Harper govern- 
ments folding like summer lawn 
chairs. This time it’s over how 
the HST would be applied. 

The PST and GST have each 
been treated differently for Abo- - ~ _ = 
riginals. The PST was exempt- 6 Aboriginal leadership threatened blockades, road closures 
ed at point of sale while the GST and occupations ... during the G8 and G20 visits. @@ 
was paid at point of sale and re- 
turned at end of tax year upon 
request. 

When the federal and Ontario governments 
announced plans for the HST, they determined 
that all current GST rules would apply. This 
meant that the tax would be charged at point 


a «tial 3 


ly made a — no doubt costly and bureaucratic — 
exception for HST point of sale exemption. 
Getting their way wasn't enough. Even after 
winning the concession, members of the Batch- 
ewana First Nation blocked rail traffic in North- 
ern Ontario on the grounds that two months to 


of sale and Aboriginals would apply to get that 


money back at tax time. 


Aboriginal leadership declared their opposi- 


tion to not being exempted 
immediately at point of sale 
and threatened the usual ar- 
ray of blockades, road clo- 
sures and occupations. They 
further threatened to make a 
spectacle during the G8 and 
G20 visits (they didn’t need 
any help with that!). Stan 
Beardy, Grand Chief of the 
Nishnawbe Aski Nation, said 
“if the thing isn’t resolved, we 
have to tell our people to do 
whatever we need to do in 
order to protect our rights ... 
we will shut down the coun- 
try if we have to.” 

Sure enough, these thug 
tactics work! Caledonia re- 
mains occupied and Messrs. 
McGuinty and Harper quick- 


adjust for the change was too long! Your CTF 
continues to advocate for a rule of law that ap- 
plies to all Canadians equally. 


Nanny State Arrives At Great Cost 


In September 2010, the nanny state will grow in Ontar- 
io with full-day kindergarten programs in nearly 600 Ontario 
schools. In September 2011, that number will expand to more 
than 800 schools. 

It's all part of Mr. McGuinty’s grand nanny-state plan to turn 
schools into ‘community hubs’ with everything from prenatal to 
dental services available. Schools would be open 12 months a 
year with the full scale of services not yet finalized. 

Of course it bears repeating, again and again, just how ex- 
pensive these programs are. Premier McGuinty promises this 
new program will “only” cost $1.5 billion a year by 2015. His 
record on such promises is sorely lacking. 

According to the Institute of Marriage and Family, his full 
scheme would total at least $6.1 billion annually. All-day kin- 
dergarten alone rings in at $1.8 billion annually ($9,000 a 
child). This massive cost increase come at a time when the 
McGuinty government is already borrowing $53 million a day. 
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ATLANTIGAGANADA 


ver wonder 
what an av- 
erage day for 


a politician might 
look like? Well, 
Nova Scotia Auditor 
General Jacques 
Lapointe’s look at 
Nova Scotia MLAs’ 
expenses provides a 
little insight into the 
life of a provincial 
politician. 

It seems MLAs 
watch lots of TV (on 
really big screens) 

— Lapointe found 
that, in total, MLAs 
purchased 19 TVs 
at taxpayer ex- 
pense over the three 
years he audited. 
And we're not talk- 
ing about a small 
TV for the corner of 
one’s desk to catch the evening news — for exam- 
ple, former Lunenburg West Conservative MLA 
Carloyn Boliver Getson billed $1,600 for her 50 
inch plasma TV. 

You get to help your family out when you're 
an MLA. Keith Colwell, Liberal MLA for Pres- 
ton, bought a 3-D art picture from his brother 
with your tax dollars. Another Liberal, Wayne 
Gaudet from Clare, paid his brother $1,250 to 
shovel the walkway of his office. 

Like to read? Well, become an MLA. NDP 
member Howard Epstein expensed almost 
$3,000 for books. He says most of them are 
about politics ... as if this should give us some 
comfort. No need to stop at books. MLAs also 
get to build their personal hobby collections. 
House Speaker and NDP member Charlie Park- 
er billed almost $800 for a model boat — appar- 
ently it’s quite detailed. 

Want to accessorize your wardrobe? MLAs 
do that too. Premier Darrell Dexter expensed a 
Roots “handbag.” Some have described it as re- 
sembling more of a “man purse.” 

And lastly, MLAs spend lots of time playing 
with the latest electronic gadgets. MLAs expensed 


bursement to salary and benefits. 
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an to set new rules Surrounding everything from expos reim- 


everything from computer equipment, electron- 
ic book readers and MP3 players. Over a three- 
year period, Len Goucher, Conservative MLA for 
Bedford, expensed 11 computers, 12 printers, 
five digital computers, four MP3 players and even 
expensed the X-Box video game Dance Dance 
Revolution. If you don’t know the game, its web- 
site says that it takes “the dance floor to a whole 
new level” — an asset to any MLA. 

Now, you're probably wondering how all this 
X-Box dancing, wardrobe shopping, and TV 
watching ended up on the taxpayers’ tab. 

The Internal Economy Board — a secretive 
committee made up of MLA’s of all parties — 
set the rules and regulated politicians’ expens- 
es. 

With politicians regulating themselves, prob- 
lems are bound to happen. That's why the CTF 
has recommended a Citizens Panel of regu- 
lar people be established to set new rules sur- 
rounding everything from expense reimburse- 
ment to salary and benefits. This way, taxpay- 
ers can have more confidence that dancing and 
wardrobe shopping will not be on the public 
dime! 


ATLANTICECANADA 


Big Spending = Big Taxes for Nova Scotians 


t wasn't the happiest of Canada Day 
celebrations for Nova Scotians this 


erated in three years since its previous 
private owners couldn't earn a profit. 


year. The Premier himself is unsure the deal 
A growing deficit and run away gov- will result in a return on the province’s 
ernment spending has the new NDP 4 investment. 
government rushing to raise income by Kevin The Nova Scotia government tried 
taxes and hike the HST. On July Ist the Lacey and failed at this kind of venture before. 


HST jumped to 15% — an increase of 
two points, making it the highest in the 
country. 

Nova Scotia’s Finance Minister says it’s not 
his fault. He claims he inherited the mess from 
the previous Conservative government. 

But since being elected, the new government 
has only made things worse. For example, the 
government has chosen to give over $60 million 
in cash and various loans to a large South Kore- 
an company to buy a 49% stake in a crumbling 
steel work plant in Pictou. The plant hasn’t op- 


Atlantic Dirctor 


The Sydney Steel Corporation lost mil- 
lions before Premier John Hamm had 
the courage to make the right — but difficult — 
decision to close it down. Then Nova Scotia Re- 
sources Limited (NSRL) lost $800 million try- 
ing to operate a publicly owned oil and gas ex- 
ploration company that the government eventu- 
ally had to sell. 

Perhaps before the Finance Minister gets too 
zealous justifying a 15% HST hike because of 
the previous government's mismanagement, he 
should take a closer look at his own. 


Keystone Cops Handed Keys at NB Power 


Teddy Waste Award after the previous Con- 

servative government committed $600 mil- 
lion to convert the Colson Cove Power Plant to 
burn orimulsion, an oil product from Venezue- 
la. Not a bad idea except no one bothered to 
sign a contract with the company that manufac- 
tures orimulsion and that company decided it 
was no longer going to make it. 

The result was that money to convert the 
plant was wasted and NB Power eventually 
asked for rate increases on 
residents to recuperate its 
losses. 

So, maybe a new gov- 
ernment could figure it 
out? 

Not so fast. 

The Liberal govern- 
ment elected in 2006 
tried to sell NB Pow- 
er to Hydro Quebec. 
They argued the sale 
would result in a huge 
lump sum payment that 


[I 2005, NB Power was nominated for a CTF 


could be put towards the company’s debt. The 
deal offered rate cuts for businesses and a resi- 
dential rate freeze for five years. 

But New Brunswickers, angry the deal gave 
the Quebec government ownership over their 
power rates, fought the deal. Polls showed that 
almost 90% opposed the sale. 

The result? With a fixed election in Septem- 
ber 2010, the government caved to public pres- 
sure and cancelled the deal with Hydro Que- 
bec. The ill-advised 
scheme cost tax- 
payers $8 million 

dollars for mar- 

' keting, consultants 
and lawyers. NB 

Power is currently 

seeking higher rates. 


@@ The result was that money to convert the plant 


was wasted and NB Power eventually asked 
for rate increases on residents to recu- 
perate its losses. 


Rates so low, you'd think... 


Your CTF is pleased to announce a rate reduction for supporters who have 
signed up for the CTF’s exclusive long distance affinity program. Supporters 
can now call anytime, anywhere in Canada and the U.S. for just 3.9 cents a 
minute. And, CTF supporters (provided both are signed up) can still call 

, each other for a rate of only 2.5 cents a minute! 


Long distance 
telephone rates: 


3.9¢ 


a minute for supporter A minute anytime, anywhere 
rl pated in Canada or the U.S. 


The CTF has partnered with West Can 
Telecommunications to provide this great long 
distance package exclusively for CTF supporters 


Billing by the minute / Low international long distance rates 
Low rates on toll-free services / Conference calling 


